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"STRAINED RELATIONS’ NOTED IN HELSINKI 


0WO020314 Beijing XINHUA in English 0232 GMT 2 Aug 85 


["News Analysis: Second Helsinki Conference: Disappointment and Hope (by Zheng 
Huanging and Qie Shuangtao)" -- XINHUA headline] 


[Text] Helsinki, August 2 (XINHUA) -- The just-ended, three-day conference celebrat- 
ing the tenth anniversary of the Helsinki accords was convened to review the progress 
made in the past and look into the future of European security and cooperation. Over 
the years, the situation in Europe had undergone a deplorable change. The chill 
between the two superpowers has aggravated the military confrontation there. Very 
litt’e, if any, progress was made in the Vienna armed forces reduction negotiations, 
the Geneva arms control talks and the Stockholm disarmament conference. The issues of 
human rights, Euro-missiles and the U.S. "star wars" program have further complicated 
the macter. All these worked against any noticeable improvement in the superpowers' 
relations and the situation in Europe. 


Thus, foreign minister Paavo Vayrynen, the host of the conference, warned, even before 
the conference began, that it “is not going to be, so to speak, a celebration with 
paeans" and that there was bound to be recriminations of each other. 


The speeches delivered by the 35 foreign ministers at the conference showed wide 
divergence in their positions and appraisals of the accords’ implementation. The only 
consensus was that the terms of the final accords "had not been fully implemented" 

and that the impact of the first Helsinki conference was disappointing. 


Many speakers pointed out bluntly that compared with the situation ten years ago, 
"Europe has less security and stability." Others recalled with a note of nostalgia 
the "euphoria" of detente in the early 1970's. They criticized some countries for 
their violations or the final accords. 


As the feelings of disappointment prevailed, observers here noted that the foreign 
ministers seemed to have forgotten that the conference was supposed to carry forward 
the "Helsinki spirit" of seeking understanding by avoiding the differences. 


The Soviet and U.S. foreign ministers availed themselves of the opportunity to attack 
each other on the issues of armament and human rights. The new Soviet foreign minister, 
Eduard Shevardnadze, declared that his country "will never allow anyone to interfere 

in our internal affairs." He accused the United States of "speeding up the deployment 
of offensive strategic weapons in Europe" and "seeking unilateral interests in arms 
control talks." He warned that confronted by increased war preparations by NATO, the 
Soviet Union and its allies will have to take corresponding actions. 


Upon his arrival in Helsinki, U.S. Secretary of State George Shultz flatly refused 
Gorbachev's proposal for a moratorium in nuclear weapons tests. He devoted one-third 
of his speech to the issue of human rights and warned that so long as the Soviet Union 
continues to violate basic human rights, tensions in Europe will remain. 


Other speakers, particularly those of the neutral or non-aligned nations, reminded them 
that the strained relations between the superpowers were the fundamental reason for the 
halt and even reversal of the process of detente. They pressed for limitation and 
reduction of armaments, and nuclear arms in particular. 
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Romanian Foreign Minister Stefan Andrei told the conference, "the powers are primarily 
responsible for the development of the CSCE's process." He appealed to the two super- 
powers to suspend the deployment of their missiles in Europe, and to NATO and the Warsaw 
Pact to freeze and then gradually reduce their military spending. 


Ioannis Kharalambopoulos, Greek foreign minister, urged the two superpowers to "take into 
consideration the interests of other European countries in negotiations on arms 
reduction." 


Yugoslav Secretary for Foreign Affairs Raif Dizdarevic pointed out that putting stress 
exclusively on provisions of the final accords which are in one's favor "can only lead 
to confrontation." 


A heartening aspect of the conference is the fact that the foreign ministers took time out 
to confer privately to enhance East-West contact and understanding. All seemed willing 

to keep open the channel for dialogue, formed ten years ago, to improve European security 
and cooperation. They believe that crisis should be solved by dialogue, not confrontation. 


Both Shultz and Shevardnadze took care to make a few gestures for rapprochement and their 
July 31 meeting left some hope for the Reagan-Gorbachev meeting in November. 


The conference had lent expression to the strong desire for better cooperation in economy, 
science and technology, environmental protection and culture. Speaking on behalf of the 
EEC, the foreign minister of Luxembourg voiced satisfaction with the progress made in 
economic cooperation among the European countries. "Cooperation could dismantle the 

high wall of prejudice and distrust," said the Yugoslav foreign secretary. 


Though disappointed, the participating countries still have the good judgment to look 
for hope where it lies. This, in turn, inspires the hope for honest and effective 
actions on the part of all, and the Soviet Union and the United States in particular, 
that would advance peace and security in Europe. 


SHIJIE JINGJI DAOBAO ON WORLD ARMS MARKETS 
HK311257 Shanghei SHIJIE JINGJI DAOBAO in Chthése 22 Jul 85 p 9 
[Article by editor Shen Yejun: "Supply Exceeds Demand in World Arms Markets"] 


[Text] For a long time there have been three major arms markets in the world; namely, 
those in the West, the East and the Third World. The annual amount of arms dealings 
accounts for only about 2 percent of the total amount of world trade. Since the early 
1980's, changes have taken place in the world arms markets and arms dealings have become 
less important in world trade. 


Arms Market in the West 


The arms market in the West has all along been monopolized by the United States. The 
volume of its export of arms and ammunition to this market makes up 70 percent of the 
total volume of its arms dealings. At present this market is at a standstill because 
many Western countries have become more self-sufficient than before in arms. For 
example, the FRG has long been the biggest importers of weapons in the West. In the 
early 1960's, more than 50 percent of the weapons it needed were imported from abroad, 
mainly from the United States. 
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However, this figure has now been reduced to about 35 percent. Like the FRG, many 
NATO nations and neutral states have updated their war industry equipment and increased 
production capacity. As a result, demand for arms and ammunition is lessening and 
supply is increasing. At present Western countries produce much more war materials 
than are needed. It is estimated that the output of arms and ammunition in the NATO 
nations is about 10 percent more than they need. War production in a few nations is 
more likely for export and not for their own needs. 


Arms Market in the East 


The arms market in the East is characterized by the fact that the Soviet Union not 

only exports weapons to East European countries but also buys a large quantity from 
them. The volume of weapons exported by Poland and Czechoslovakia to the Soviet Union 
is larger than they import. Both the Warsaw Pact and NATO have successfully standard- 
ized their own weaponry systems and solved the problem of balancing their arms dealings. 


The cooperation between the Warsaw Pact nations in war production has resulted in 
excess capacity. Consequently, they exert pressure upon the Third World to buy their 
weapons. The overcapacity of NATO war production is a problem involving coordination 
of defensive efforts. Contrary to NATO, the overcapacity of the Warsaw Pact war 
production is suited to the East's military strategic line as a whole, which is aimed 
at quick-decision offensive operations. 


Arms Market in the Third World 


Radical changes are taking place in the manufacturing and purchasing of weapons by the 
Third World. Since the early 1970's, about 30 Third World countries have joined the 
ranks of arms dealings. This has created a new situation in the world arms markets. 
From 1955 to the end of the 1960's, the Third World had gradually become a seller 
instead of a buyer in the world arms markets. Since the early 1980's, exports of 
weapons to the Third World has almost come to a stop. This is because the Third 
World faces a financial crisis, the income of oil exporters has been cut substantially, 
and Third World nations can produce weapons themselves. 


It can be foreseen that the time for solving the over-production of weapons by Eastern 
and Western countries by means of massive exports to the Third World will come to an 
end. There is no more room for the export of weapons to the Third World. So people 
are now redoubling their efforts to export weapons to nations which are still in need 
of then. 
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SENIOR U.S. C¥FICIALS PRAISE PRC NUCLEAR ACCORD 


0WO010902 Beijing XINHUA in English 0829 GMT 1 Aug 85 


[Text] Washington, July 31 (XINHUA) -- The recently signed U.S.-China agreement on 
nuclear technology cooperation will mean business for American companies and reinforce 
the U.S. relationship with China, U.S. Assistant Secretary of State Paul Wolfowitz 
told the U.S. House Foreign Affairs Committee today. 


In his testimony to the agreement signed July 23, Wolfowitz noted that the agreement 
will allow U.S. companies to compete with other countries’ firms to supply China 
with the reactors needed for China's large-scale nuclear energy program. 


Kenneth Adelman, director of the U.S. Arms Control and Disarmament Agency, told the 
committee that discussions leading to the agreement have strengthened Chinese resolve 
to join the anti-nuclear weapons proliferation movement. He said that during the two 
years involved in negotiating the recent pact, China has embraced nuclear non- 
proliferation policies and practices. 


U.S. Energy Secretary John Herrington told the committee that U.S. firms may get 

a signficicant portion of the estimated six billion dollars that will be spent by 
China as part of its nuclear program. He said: "We believe that approval of this 
nuclear agreement could also help to increase U.S. participation in the 10 billion 
dollars to 15 billion dollars Chinese hydroelectric market and to open the door to 
future activities in the development of China's larger coal and offshore oil production 
markets." 


The only "major criticism" of the agreement at the committee today came from Rep. 
Edward Markey, who said the agreement does not give the United States "enough control 
over what China does with American-supplied nuclear materials and technology." He 
said that the agreement “lacks explicit written non-proliferation assurances." 


LI XIANNIAN RETURNS TO SHANGHAI FROM U.S. 


0W011732 Beijing XINHUA in English 1717 GMT 1 Aug 85 


[Text] Shanghai, August 1 (XINHUA) -- Chinese President Li Xiannian and his wife Lin 
Jiamei flew back here from Honolulu late tonight after a successful visit to Canada 
and the United States of America. 


Arriving here with the President were Vice Premier Li Peng, State Councillor Ji 
Pengfei and member of the National People's Congress Standing Committee Wang Zhaoguo. 


President Li and his party were greeted at the airport by Rui Xingwen, secretary of 
the Shanghai Municipal Committee of the Chinese Communist Party, Jiang Zemin, mayor 
of Shanghai, and other local officials. 


Thomas Stanley Brooks, U.S. consul general in Shanghai, was also present at the 
airport. 
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DENG XIAOPING MEETS JAPANESE KOMEITO CHAIRMAN 


0WO11044 Beijing XINHUA in English 1031 GMT 1 Aug 85 


[Text] Beidaihe, Hebei Province, August 1 (XINHUA) -- China takes a firm but careful 
and prudent stand on its policy of opening to the outside world, China's top leader 
Deng Xiaoping said here today. Deng, chairman of the Central Advisory Commission of 
the Chinese Communist Party, made this remark at a meeting with Yoshikatsu Takeiri, 
chairman of the Central Executive Committee of the Japanese Komei Party, and leader of 
the 13th Komei delegation to visit China. They met in Beidaihe, a seaside resort in 
Hebei Province. 


Deng reaffirmed that China's setting up of special economic zones was a correct policy 
and that the Shenzhen Special Economic Zone was still in an experimental stage. "These 
two statements are not contradictory. The entire policy of opening to the outside world 
is also an experiment and a big one from the angle of the world," he said. 


In short, Deng pointed out, China is firm on its open policy but care must be taken in 
the process of carrying out this policy. "We have made some achievements but we must 
maintain a modest attitude," Deng said. 


Speaking of the international situation, Deng said that China welcomed the meeting of 
the leaders of the Soviet Union and the United States this coming November. "But it 

is not realistic for China to place too much hope on the meeting. As for the question 
of nuclear disarmament, we have taken notice of the intention of both the Soviet Union 
and the United States to reduce the number of their nuclear weapons. It is always good 
to decrease the number but this has no practical significance." 


He noted that both the Soviet Union and the United States had enough nuclear weapons to 
destroy the world several times over. Even if they reduced their nuclear arms by 25 to 
50 percent, they still had the nuclear power to destroy the world. 


Deng said that China had two principles on nuclear arms. First, the Soviet Union and 
the U.S. should both undertake not to be the first to use nuclear weapons and second, 
nuclear arms should be gradually reduced until they are finally destroyed. If such 
agreements could be reached between the Soviet Union and the United States, the people 
of the world would be at ease. 


Speaking of the recent visit by Chinese Vice-Premier Yao Yilin to the Soviet Union, Deng 
told the visitors that big progress had been made in bilateral economic and trade 
relations and exchange of personnel. But owing to the existence of the three major 
obstacles, namely the Soviet aid to Vietnam in the latter's invasion of Kampuchea, 

the stationing of large numbers of Soviet troops along the Sino-Soviet border and the 
Soviet aggression against Afghanistan, there are limits to the development of Sino- 
Soviet political relations. 


After Takeiri gave his views on the situation on the Korean peninsula, Deng expressed 
the hope that the dialogue between the two parts of Korea would make progress and the 
tripartite talks which also involve the U.S. would come about. 


He said that what China is doing is facilitating the dialogue and the tripartite talks 
and will help the peaceful reunification of Korea in the form of a federal system. 


During the 70-minute meeting, they also discussed Sino-U.S. relations. 
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[Beijing ZHONGGUO XINWEN SHE in Chinese at 1157 GMT on 1 August in a similar item adds: 
"Concerning Sino-U.S. relations, Deng Xiaoping said: We are rather happy with the 
present Sino-U.S. relations. During his visit to the United States, he continued, 
President Li Xiannian was warmly received. The presence of President Reagan at the 
reception after his operation was a friendly gesture. He said: There is also an 
obstacle to Sino-U.S. relations, namely, the Taiwan issue. They say that they do not 
interfere and that they are not involved. We are of the opinion that the United States 
has always interfered and has always been involved in the Taiwan issue. They have 
never stopped interfering. The United States can facilitate a dialogue across the 
strait and contribute to the early, peaceful reunification of China."] 


XINHUA ROUNDUP VIEWS SINO-JAPANESE TALKS 


0W0O11258 Beijing XINHUA in English 1040 GMT 1 Aug 85 


["Round-Up: Sino-Japanese Ministerial Meeting Explores Way for Better Cooperation (by 
Zhang Huanli)" -- XINHUA headline] 


[Text] Tokyo, July 31 (XINHUA) -- The Sino-Japanese ministerial meeting, though only 
two days long, was fruitful and is expected to play an important role ia promoting the 
steady, long-term development of relations between the two nations. Headed by Chinese 
State Councillor Gu Mu and Japanese Foreign Minister Shintaro Abe, the tw. sides, while 
affirming achievements in bilateral ties, looked squarely at the existing problems of 
Sino-Japanese economic and techndlogical cooperation, exchanged frank views and thereby 
explored the way for more effective cooperation. It was noted at the meeting that the 
development of economic relations between the two countries in the last couple of years 
failed to match that of political development. The current prominent problems are 
trade imbalance and Japan's sluggish investment and transfer of technology to China. 

In 1984, China's deficit in trade with Japan totaled two billion U.S. dollars. In the 
first half of this year, it soared to an all-time high of 2.3 billion U.S. dollars and 
showed no sign of abating. Meanwhile, China's oil exports to Japan in the last two 
years have fallen to the minimum prescribed by the Sino-Japanese long-term trade agree- 
ment, and in June this year the Japanese oil demand was lower than ever. The silk trade 
between the two nations has also declined in the past few years. From 1979 to 1984, 
Japan's investment in 53 Sino-Japanese joint-venture projects totalled 123 million U.S. 
dollars, a mere 9.2 percent of the total foreign investment in China. Obviously this 
is not commensurate with the fact that the total volume of the Sino-Japanese trade 
accounts for one-fourth of China's total foreign trade. 


The Sino-Japanese economic and technological cooperation, therefore, was the key issue 
at the meeting. The two sides agreed that to promote the overall Sino-Japanese economic 
and technological ties, efforts should be made to seek expansion of positive equilibrium 
in trade and greater progress in joint-venture investment and technological transfer. 
The two sides formally signed at the meeting an agreement on the peaceful use of nuclear 
energy. In addition, they made official by the exchange of documents, the Japanese 
loans to China in 1985. 


When receiving the Chinese delegation, Japanese Prime Minister Yasuhiro Nakasone 
observed that the existing problems could be solved if the two countries approached them 
conscientiously and with a common sense of duty to promote Sino-Japanese friendship 
through the 2lst century. In his concluding speech at the meeting, Gu Mu also expressed 
his belief that the problems could be settled through closely coordinated efforts by 

the two countries. In this respect, he added, the task of the meeting is not finished 
and there remains much to be done. 
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THAI NATIONAL ASSEMBLY DELEGATION ARRIVES IN XIAN 


0WO11414 Beijing XINHUA in English 1319 GMT 1 Aug 85 

[Text] Xian, August 1 (XINHUA) -- The Thai National Assembly delegation led by its 
President and Speaker of the Senate Ukrit Mongkhonnawin arrived in this ancient 
city from Shanghai by air this afternoon. The delegation was welcomed by Li Lianbi 
and Yu Ming, vice-chairmen of the Standing Committee of the Shaanxi Provincial 
People's Congress, at the airport. 


A’dinner was given by the provincial People's Congress Standing Committee in honor 
of the Thai guests in the evening. 


This morning, Ukrit and other Thai guests visited the Yufo Monastery in Shanghai, and 
were greeted by Venerable Zhen Chan, president of the Shanghai Buddbist Association 
and abbot of the monastery, who had visited Thailand twice. Zhen Chan and the monks 
recited scriptures for the Thai guests, blessing the prosperity of China and Thailand 
and the friendship of the two peoples. 


Ukrit told the abbot that the aim of his visit to the monastery was to bless the 
everlasting friendship between the two countries. He also viewed a collection of 
7,200 volumes of ancient Buddhist scriptures, the Tripitaka. 


HUANG HUA MEETS WITH VISITING HAI ASSEMBLY GROUP 


0W011450 Beijing XIN:UA in English 1433 GMT 1 Aug 85 


[Text] Beijing, August 1 (XINHUA) -- Huang Hua, vice chairman of the Chinese 
National People's Congress Standing Committee, met here today a delegation comprising 
members of the Thai National Assembly from various political parties. 


The delegation is led by Vice-President of the House of Representatives Piyanat 
Watcharaphon. 


Huang briefed the Thai visitors on China's rural and urban economic development in 
recent years. 


Referring to Sino-Thai relations, Huang said China and Thailand were faced with the 
common task of building their own countries, safeguarding peace and stability in 
Southeast Asia, and opposing Vietnamese aggression. 


In reply, Piyanat said the interests of Thailand and China coincide. He agreed with 
Huang that a peaceful and stable order must be established in Southeast Asia. He 
also expressed satisfaction with the result of the delegation's current visit to China. 


In the evening, the Thai visitors were honored at a reception given jointly by 
China's eight democratic parties. 
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ANNIVERSARY OF SINO-NEPALESE TIES CELEBRATED 


Birendra Greets Li 
0WO10824 Beijing XINHUA in English 0724 GMT 1 Aug 85 


[Text] Katmandu, August 1 (XINHUA) -- King of Nepal Birendr« sent a congratulatory 
message today to Chinese President Li Xiannian on the 30th anniversary of the establish- 
ment of diplomatic relations between Nepal and China. Highly appraising Nepal-China 
relationship, the king said in the message that "the past 30 years have been marked 
by a spirit of mutual understanding and respect." "Based on the Five Principles of 
Peaceful Coexistence, Sino-Nepal relationship has been a model of stable friendship 
offering many examples of fruitful cooperation." Birendra said: "The Nepalese people 
are thankful for the Chinese development assistance in building of their basic 
infrastructures in Nepal." He wished "a steady growth" in the friendly relations 
vetween the two countries. 


Yao Yilin at Reception 
OWO11915 Beijing XINHUA in English 1516 GMT 1 Aug 85 


[Text] Beijing, August 1 (XINHUA) —- Nepalese Ambassador to China and Mrs. Guna 
Shumsher J.B. Rana gave a reception at the embassy here tonight to mark the 30th 
anniversary of the establishment of diplomatic relations between Nepal and China. 
Among those present were Chinese Vice-Premier Yao Yilin and leading officials of 
other departments concerned. 


Addressing the reception, Rana spoke highly of the steady growth of friendly relations 
and cooperation between the two countries in the past 30 years. He described 
Nepal-China relations as "close and cordial" and "based on the Five Principles of 
Peaceful Coexistence." 


He expressed his firm belief that friendship and cooperation between Nepal and China 
would further grow in the days to come. The ambassador thanked China for its prompt 
and unreserved support to Nepal's proposition to declare Nepal as a zone of peace. 


In reply, Chinese Vice-Foreign Minister Liu Shuqing said that Sino-Nepalese friendly 
relations and cooperation in the political, economic, cultural and other fields had 
grown in a depth and scope never seen before. 


He said history of the past three decades had proved that countries with different 
social and political systems could maintain and develop friendly relations and make 
contributions to the maintenance of regional and world peace so long as they observed 
the Five Principles of Peaceful Coexistence. "We can say with pride that the 
Sino-Nepalese relations are a model of harmonious coexistence and friendly cooperation 
between states," he said. 


Also present were the visiting delegation from the Nepal-China Friendship Association 
and Nepalese song and dance ensemble as well as Nepalese students in China. 
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PRC, GDR TO FURTHER RADIO, TV COOPERATION 


0W260612 Beijing XINHUA in English 0314 GMT 26 Jul 85 


[Text] Berlin, July 25 (XINHUA) -- Democratic Germany and China have agreed to further 
enhance their cooperation in broadcasting and television. 


This was stressed in a meeting here today between Joachim Herrmann, member of the Polit- 
buro of the Socialist Unity Party of Germany, and Xie Wenqing, vice minister of the 
Chinese Radio and Television Ministry. Herrmann said he was pleased with the progress 
of relations between Democratic Germany and China during the past few years. He spoke 
highly of the talks between Chinese party General Secretary Hu Yaobang and GDR Vice- 
Premier Gerhard Schuerer who had visited China earlier this month. 


Herrmann emphasized the importance of enchancing cooperation in the field of radio and 
television, which, he said, would benefit the socialist construction in the two coun- 
tries and world peace. 


Xie Wenqing, who is leaving a radio and television delegation on a visit to GDR, said 
the two countries still had potential in developing their cooperation in the field. 


Xie has held separate talks with his GDR counterparts Heinz Adameck and Achim Becker on 
expanding cooperation in the field of radio and television. 


CHEN MUHUA, PARTY LEAVE FOR KOMANIAN VISIT 


OWO11117 Beijing XINHUA in English 1101 GMT 1 Aug 85 


[Text] Beiking, August 1 (XINHUA) -- A Chinese Government delegation left here for 
Romania today for attending the sixth session of the Chinese-Romanian Committee on 
Economic and Technical Cooperation to be held in Bucharest, capital of Romania. 


The delegation is headed by Chen Muhua, alternate member of the Political Bureau of 
the Chinese Communist Party Central Committee, state councillor, and chairman of the 
Chinese committee, 


During the session, the two sides will discuss the long-term trade (1986-1990) between 
the two countries, and also matters on the further development of bilateral economic 
and technical cooperation. 


Seeing the delegation off at the airport were Lu Xuejian, vice minister of foreign 
economic relations and trade, as well as Ion Dorobantu, charge d'affaires ad interim 
of the Romanian Ewbassy in China. 
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PLA SAYS ARMY MUST RESPOND TO CPC CIRCULAR 


OWO12212 Beijing XINHUA Domestic Service in Chinese 1430 GMT 1 Aug 85 


[Text] Beijing, 1 Aug (XINHUA) -- The PLA General Political Department issued a 
circular today, calling on all commanders and fighters of the Army to conscientiously 
implement the guidelines of the "Circular on Respecting and Cherishing the Army and 
Actively Supporting the Army's Reforms and Army Building" issued by the CPC Central 
Committee and the State Council and to respond to the kind concern and expectations of 
the CPC Central Committee and the State Council for the Army with concret« actions. 


The General Political Department's C - says: The “circular" of the CPC Central 
Committee and State Council fully m ..fe»*s the profound concern of the party and the 
government for our Army's construct an’ provides great encouragement to all 
commanders and fighters in the Army. 1s of great far-reaching significance in 


strengthening the unity between the Army and the government and between armymen and 
civilians and successfully carrying out the Army's reforms and construction in the new 
period. 


In order to implement the guidelines of the "circular" of the CPC Central Committee and 
the State Council, the General Political Department's circular calls on the whole Army 
to pay close attention to the work in the following fields: 


1. Leaders at all levels must diligently study and thoroughly understand the guidelines 
of the "circular" and conduct in-depth education and publicity among the armymen. 
Through study and education, it is necessary to make the comrades of the whole Army, 
including workers, staff, and families of servicemen, really understand the profound 
feelings and love of the party, the government, and the masses of people for the Army 
in order to clarify the Army's important duty in safeguarding the motherland and 
carrying out the modernization drive and to enhance the sense of honor and responsibil- 
ity of each armyman. It is necessary to raise the consciousness in resolutely 
implementing the party's line, principles, and policies and setting a model example in 
observing government laws and regulations. It is necessary to strengthen confidence in 
successfully carrying out the Army's reforms and building and obey and serve the 
overall situation of national economic construction. It is also necessary to bring into 
play the glorious tradition of respecting the government cherishing the people, and 
serving the people wholeheartedly. 


2. All PLA units must earnestly examine and solve problems existing in the relation- 
ships between the Army and the government and between armymen and civilians. It is 
necessary to solicit and listen sincerely to the opinions of local perty organization, 
government, and masses of people. Shortcomings and errors of the Army must be examined 
with an open mind and corrected thoroughiy. It is necessary to seriously handle cases 
involving violations of government policies and law, encroachment on the interests of 
the people, and undermining of the relationship between armymen and civilians. Disputes 
involving real estate must be properly solved with a positive attitude, through 
consultations, and in accordance with relevant regulations of the CPC Central Committee, 
the State Council, and the Central Military Commission. 


3. It is necessary to take part more actively and effectively in the building of 
socialist material and spiritual civilization. In building civilized villages, 
streets, and units together with civilians, it is necessary to focus attention on 
socialist spiritual civilization, conduct effective publicity und education in ideals, 
morality, culture, and discipline, and learn from local comrades and people with an 
open mind. All armymen must set a good example in stressing civility and decorum and 
observing law and discipline. 
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It is necessary to actively take part in undertakings of public welfare, render good 
services to and do solid work for the people, stress practical results, and guard against 
formalism. It is also necessary to actively take part in key constructionprojects in 
accordance with the needs of the state and locality and in the light of the actual 
situation in the Army, and ensure the fulfillment of tasks in both quality and quantity. 
It is necessary to abide strictly by state policies and laws and the Army's unified re- 
gulation in both the Army's production and management activities and the economic 
construction activities jointly carried out by armymen and civilians. 


In conclusion, the General Political Department's circular stresses that comrades of the 
whole Army must respond to the call of the CPC Central Committee and the State Council by 
setting stricter demands on themselves and cherishing the honor of the Army with a sense 
of self-respect, modesty, and prudence. It is necessary to work hard, redouble efforts, 
and respond to the loving care and expectations of the party, the government, and the people 
of all nationalities with concrete actions in resolutely carring out the PLA's structural 
reform and streamlining, fulfilling the Army's various tasks, and strengthening the unity 
between the Army and the government and between armymen and civilians. 


PLA LEADERS MARK ARMY DAY AT DISCUSSION MEETING 


0W011355 Beijing XINHUA Domestic Service in Chinese 1627 GMT 30 Jul 85 


[Excerpts] Beijing, 30 Jul (XINHUA) -- The Beijing Municipal CPC Committee, the Beijing 
Municipal People's Government, and the leading organs of the PLA units stationed in 
Beijing held a discussion meeting at the Great Hall of the People today to joyfully talk 
about the harmonious relationship between armymen and civilians by way of commemorating 


the "1 August" Army Day. 


Major of Beijing Chen Xitong presided over the meeting. Comrades present at the meeting 
recalled heart-warming episodes about armymen and civilians helping each other over the 
past year. Jin Jian, deptuy secretary of the Beijing Municipal CPC Committee, praised the 
PLA units stationed in Beijing for having played an important role in promoting socialist 
material and spiritual civilization in the capital. 


He called on the people throughout Beijing to learn from the PLA, support its tasks, and 
be models in Army-civilian unity. 


Zhou Wenyuan, deputy director of the General Political Department of the Chinese PLA, 
sincerely thanked the party organizations and government at all levels and people of all 
walks of life in Beijing for their support for the building of PLA units. 
Attending the meeting were Han Huaizhi, deputy chief of the General Staff, and Zhao Nanqi, 
deputy director of the General Logistics Department of the PLA, and representatives of 
martyr's families, Red Army veteraus, and demobilized soldiers. 

Foreign Leaders Greet Army Day 


0W020118 Beijing XINHUA Domestic Service in Chinese 1710 GMT 31 Jul 85 


{Text] Beijing, 31 Jul (XINHUA) -- On the occasion of the 58th anniversary of the 
founding of the Chinese People's Liberation Army, military leaders of the number of coun- 
tires sent cables to Zhang Aiping, minister of national defense, or Yang Dezhi, chief of 
General Staff of the PLA, to extend warm congratulations and good wishes to the commanders 


and fighters of the PLA. 
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Those sending cables include Vice Marshal 0 Chin-u, minister of the People's Armed 
Forces of Korea; General 0 Kuk-yol, chief of General Staff of the Korean People's Armed 
Forces; General (Wenli Tantaran), deputy supreme commander of the Thai Armed Forces; 
General Kyaw Htin, deputy prime minister, minister of national defense, and chief of 
General Staff of the national defense forces of Burma; Marshal Abu Ghazala, minister of 
defense and war production of Egypt; Lieutenant General Ibrahim al-Urabi, chief of 
General Staff of the Egyptian Armed Forces; and General Wickham, chief of staff of 


the U.S. Army. 


In addition, General Jamad Ah Mad Khan, chief of Staff of the Pakistani Air Force; 
and Major General Sultan Ahmad, chief of Staff of the Bangladesh Navy, cabled their 
congratulations respectively to Wang Hai, commander of the PLA Air Force; and Liu 
Huaging, commander of the PLA Navy. 


GU MU ARTICLE ON OPENING UP, REINVIGORATING CHINA 


HK310153 Shanghai SHIJIE JINGJI DAOBAO in Chinese 8 Jul 85 pp 4-5 


[Article by Gu Mu: "Opening to the Outside World: A Strategic Decision Reinvigorating 
China" -- capitalized passages published in boldface] 


[Text] [Author's note] In order to commemorate the fifth anniversary of the start 
of its publication, SHIJIE JINGJI DAOBAO planned to publish a special issue entitled 
"Reform Is China's Second Revolution," and asked me to write an article on the work 
in the field of opening up to the outside world. I accepted their request, thinking 
that this commemoration activity is significant and this topic is very important. 
[end author's note] 


A REVIEW OF THE HISTORY: FROM CONDUCTING CONSTRUCTION WITH OUR DOOR CLOSED TO THE 
IMPLEMENTATION OF THE PRINCIPLE OF OPENING UP TO THE OUTSIDE WORLD 


The implementation of the principle of opening up to the outside world that the CPC 
Central Committee has decided on since the 3d Plenary Session of the llth CPC Central 
Committee is a major achievement like the reform in our economic system in emancipating 
people's minds and bringing order out of chaos, a strategic decision to strengthen 

our socialist modernization, and a fundamental measure to reinvigorate China. 


Ever since the founding of New China, an important task that the whole party and the 
people throughout our country has been faced with is to build a modern and developed 
socialist economy. In order to fulfill this arduous task, should we link the construction 
in our country with the development of the world economy and fully use all the foreign 
funds, technology and market that we can use or should we close our door and carry out 
construction in isolation? Because of the influence of various international and 
domestic factors, we have undergone twists and turns in handling this problem. 


IT WAS IMPOSSIBLE TO PUT FORTH THE POLICY OF OPENING UP TO THE OUTSIDE WORLD DURING 
THE INITIAL PERIOD AFTER THE FOUNDING OF THE PRC 


During the initial period after the founding of the PRC, the people in our country 
carried on and developed the principle of "regarding self-reliance as the core" and 
supplementing it with the efforts to acquire foreign aid. On the basis of restoring 
and developing the foundation of our national economy mainly by relying on our own 
strength, we strove to develop foreign trade and paid attention to using foreign funds 
and technology. 
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At that time, we got about $1.4 billion in loans from the Soviet Union, spent it in 
importing 156 sets of equipment, and thus laid an initial foundation for the devel- 
opment of New China's industry. In the mid-1960's, our country spent several hundred 
million U.S. dollars to import from Western countries technology and equipment that 
we urgently needed for our petroleum, chemical, metallurgical, electronic, and 
precision machine building industries, and thus opened up some new technological 
fields. At the same time, our country set up limited share companies in cooperation 
with foreigners and took deposits from people abroad and from foreign commercial 
banks through Chinese-capital banks in Hong Kong and Macao. We also made some 
progress in providing small amounts of foreign exchange loans to some enterprises at 
home. Because of the limitations of the international conditions at that time, the 
scope of our work in these fields was very narrow. We suffered from the imperialists’ 
blockade and embargo and the bitter consequences of foreign countries tearing up 
contracts, withdrawing specialists, and forcing repayment of debts; therefore, for 

a time it was impossible for us to put matters related to opening up to the outside 
world on our agenda. 


THE "10 YEARS OF. CATASTROPHE" BUNGLED A GOOD CHANCE AND THE "3D PLENARY SESSION" 
ESTABLISHED OUR BASIC NATIONAL POLICY 


During the late 1960's and all of the 1970's, the world economy and technology and 
international economic relations developed quickly. Some countries and areas grasped 
and exploited this opportunity and effectively used foreign capital and introduced 
technology from other countries and thus made their economies take off. However, our 
country underwent the "Great Cultural Revolution" which lasted 10 years and which 
caused a catastrophe to our party, country, and people and thus bungled this good 
chance. In that period, there was great distortion and confusion in our party's 
principles and policies, "self-reliance" became synonymous with the phrase of doing 
everything by ourselves, and external economic work was stuck with severe labels 

like “slavish comprador philosophy" and “national betrayal." When Comrade Deng 
Xiaoping was in charge of the daily work of the CPC Central Committee in the very 
difficult and grim situation in 1975, with great revolutionary courage he waged a 
tit-for-tat struggle against the perverse deeds of the "gang of four" including the 
struggle concerning our economic policies and the strategy of our economic development. 
In a discussion in the State Council on the document "On Certain Questions Concerning 
Speeding Up the Development of Industry" on 18 August 1975, drafted by the State 
Planning Commission, Comrade Deng Xiaoping particularly stressed that we should 
“import new technology and equipment and expand our imports and exports." Comrade 
Xiaoping pointed out: "In short, we should strive to export more goods in exchange 
for some high-grade, precision, and advanced technology and equipment in order to 
speed up the technological transformation of our industry and raise its productivity." 
("Selected Works of Deng Xiaoping" p 29) At that time, this "major policy" indeed 
struck like lightning. However, soon afterwards, there was a sudden change in the 
situation and chaos spread throughout the whole country in which black and white and 
right and wrong were confused. Since the smashing of the "gang of four," and in 
particular, since the 3d Plenary Session of the 1lth CPC Central Committee, the CPC 
Central Committee has done arduous work in ali fields to bring order out of chaos. 
Regarding the question of opening up to the outside world, we analyzed the international 
and domestic situation and summed up both the positive and negative experience in 
economic construction at home and abroad. Then we broke all kinds of forbidden zones, 
clarified the confusion between various kinds of rights and wrongs, and decided that 
opening up to the outside world should be a long-term basic national policy for our 
country. 
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THE CURRENT WORLD IS AN OPEN WORLD AND THE MORE DEVELOPED THE ECONOMY, THE GREATER 
THE PACE IN OPENING UP TO THE OUTSIDE WORLD 


Switching from a closed door in carrying out construction to implementing the policy 
of opening up to the outside world is a change of revolutionary significance and is 

a major reform. This change meets the trend of our times and is necessary for our 
country's economic development. The current world is an open world. Though inter- 
national relations are complicated and filled with contradictions, economic relations 
between various countries (areas) have been developing and become closer day by day. 
As much as over 100 years ago, Marx and Engels put forth the scientific thesis that 

as the development of capitalism opened up the world market, the situation of areas 
or nations leading a self-sufficient life behind closed doors was replaced by the 
diverse mutual contacts between various nations, and the production and consumption 
of any specific country had already become international in nature. This thesis has 
already been proved by history. As socialized mass production develops and as the 
new, modern technological revolution rises, national (regional) economies are changing 
to a world economy, labor- and capital-intensive enterprises are changing, through the 
application of new technology, to technology- and knowledge-intensive enterprises, 

and the social and economic structure with industrial production as its key sector is 
also changing into a social and economic structure with infomation as the key. These 
basic characteristics form the new feature of various countries in boosting their 
economic development -- the feature of speeding up the economic development of their 
countries and areas through opening up to the outside world and developing international 
contacts. Throughout the world, we cannot find one country that has developed its 
economy relatively quickly among those countries that closed themselves to inter- 
national intercourse. The more developed a country's economy, the wider its inter- 
national economic relations. The more developed a country's economy, the greater the 
effort it makes and the greater the steps it takes in drawing in foreign capital, 
introducing technology from abroad, and developing foreign trade. 


CHINA CANNOT DEVELOP IN ISOLATION FROM THE WORLD AND IT IS IMPOSSIBLE FOR IT TO 
SUCCEED IF IT CARRIES OUT ITS CONSTRUCTION WITH ITS DOOR CLOSED 


Obviously, in the face of the trend of economic development which is an inevitable 
trend of history, China cannot develop in isolation from the world and it is impossible 
for it to succeed if it carries out its construction with its door closed. The CPC 
Central Committee judged the hour and sized up the situation, took a broad and long- 
term view, and decided on the policy of opening up to the outside world. We develop 
our external economic relations in an all-round manner. We will open our door not 
only to socialist countries and Third World countries, but also to capitalist countries. 
We should not only choose and adopt the good methods that are generally used in the 
world for the development of economic cooperation and technological exchange, but 
should also research and adopt, in light of our own national conditions, some methods 
that are suited to China's reality and have Chinese characteristics. We should strive 
to use some of the about $800 billion in bank deposits and idie funds currently in the 
world to make up our country's shortage of construction funds. 
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We should select and introduce from abroad some of the over 1 million kinds of new 
technologies that have already emerged (more kinds of new technologies will continue 
to emerge) in today’s world and we should use these kinds of technologies to trans- 
form our old enterprises, develop emerging industries, and boost the progress of our 
science and technology. 


We should fully refer to and assimilate foreign management and administrative knowledge 
and methods that reflect the basic laws of socialized mass production, in order to 
improve our management, and we should learn from the strong points of all the people 
in the world to speed up China's defelopment. Now, we can say with full confidence 
that by the end of this century, our country's economic development and the living 
standard of our people will reach a relatively well-off level. Through 40-50 years 

of further efforts and struggle on this basis, it will be possible for our country 

to approach or catch up with the developed countries in per capita GNP. By that time, 
our entire national strength will be greatly augmented and the Chinese nation will 

make even greater contributions to the progressive cause of the whole human race. 


A LESSON DRAWN FROM HISTORY: CLOSING OUR COUNTRY TO INTERNATIONAL INTERCOURSE AND 
SHUTTING OUR EYES AND EARS WILL INEVITABLY CAUSE US TO LAG BEHIND AND BE VULNERABLE 
TO ATTACK 


Ours is a well-known country with an ancient civilization. In ancient times, because 
of our world-famous "four mejor inventions" and our advanced industrial and agricultural 
technologies, our country climbed to the peak of science and civilization and made 
tremendous contributions to the development of human civilization. At the same time, 
in the prolonged process of the development of history, our country has continuously 
absorbed useful nurishment from other countries and nations. A reading of the 24 
histories will show us that there are quite a few records in our history of friendly 
contacts and trade between China and foreign countries and about culture and technology 
from foreign sources. Our ancient capital Xian (Changan) was the starting point of 

the world-famous "Silk Road;" and our coastal cities such as Yangzhou, Ningbo 
(Mingzhou), Quanzhou, and Guangzhou were world-famous trade ports. In the Tang, Song, 
Yuan, and early Ming Dynasties, our country carried out foreign trade on a fairly large 
scale. In the beginning of the 15th century, seven times our country's great navi- 
gator Zheng He took the world's largest fleet of that period to the oceans west of 
China and, with advanced navigation technology, covered over 100,000 1i and navigated 
to more than 30 countries in Southeast Asia, South Asia, West Asia, and East Africa. 

By so doing, he established close friendly contacts and economic and technological 
exchange between our country and other countries in Asia and Africa and wrote a magni- 
ficent chapter in world navigation history and in the history of international economic 
contacts. However, after the late Ming and early Qing Dynasties, for various 
historical reasons, the rulers of our country banned maritime trade and intercourse 
with foreign countries and thus closed our country to international intercourse and 
seriously hindered China's economic contacts with foreign countries and China's 
economic development. Precisely in this period from the 17th to mid-18th century 

when China was isolated from other parts of the world, the first Industrial Revolution 
took place in Europe and “under the leadersnip of bourgeoisie, the productive forces 
began to develop at an unprecedented speed and on an unprecedented scale." ("Selected 
Works of Marx and Engles" Vol 3, p 308) Then the imperialists forced open China's 
door with their gunboats, turned China's beautiful land into a slab of meat to be 
cut up by the powers and caused China to undergo a history of over 100 years of 

misery and sha From this we can get a glimpse of the negative impact of the 
practice of c our country to international intercourse. 
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A review of this section of our history can make us understand that if a country closes 
itself to international intercourse and shuts its eyes and ears, it will inevitably lag 
behind other nations in the world and its backwardness will make it vulnerable to attack. 
A nation or country should be good at learning from the good things of other nations and 
countries and thus continue to develop and grow strong. The CPC Central Committee has 
been entirely correct in emphatically pointing out that in our socialist modernization, 
we should use two kinds of resources -- domestic and international markets, and learn two 
kinds of skill -- the skill to organize domestic construction and that to develop exter- 
nal economic relations. 


MAJOR PROGRESS HAS BEEN MADE IN THE IMPLEMENTATION OF THE POLICY OF OPENING UP TO THE 
OUTSIDE WORLD 


Since the 3d Plenary Session of the llth CPC Central Committee, the CPC Central Committee 
and the State Council have adopted a series of important measures to implement the policy 
of opening up to the outside world and have made the following major advances: 


IMPORT AND EXPORT TRADE VOLUME HAS INCREASED RELATIVELY GREATLY 


During the past few years, we have carried out initial reform in our foreign trade man- - 
agement system, adopted some measures to expand the decision-making power of local 
governments and to encourage and support the development of exports to earn foreign 
exchange, striven to develop exports, conscientiously organized imports, and thus 
achieved a relatively great increase in the volume of our import and export trade. Our 
country's total volume of imports ana exports was $29.3 billion in 1979 and reached $49.7 
billion in 1984 ($53.5 billion according to customs statistics). 


THE USE OF FOREIGN CAPITAL HAS PLAYED A POSITIVE ROLE 


Beginning in 1979, our country put an end to its practice of refraining in the main from 
borrowing from abroad, a practice it had followed since the 1960's. China has adopted, 
in light of our country's actual needs and capability, some methods that have been adop- 
ted in the world generally, to attract and borrow from some international financial 
organizations and seek foreign government and nongovernment loans. It has also accepted 
some free aid and donated projects and directly drawn in foreign investment through 
cooperation in prospecting and exploiting offshore oil and in exploiting other resources. 
From the time the state promulgated the "Chinese-foreign joint investment enterprise 
law" in 1979 to the end of 1984, our country signed agreements for the use of a total of 
$28 billion, of which $10 billion was covered by agreements that drew in the direct 
investment of foreign businessmen. The amount of foreign funds already employed totals 
$16.7 billion, of which $4.1 billion was direct investment of foreign businessmen. In 
all, 931 joint Chinese and foreign investment enterprises were set up. The number of 
enterprises jointly operated by China and foreigners was 2,212, those wholly-owned by 
foreign businessmen numbered 74, that of offshore oil prospecting and exploiting enter- 
prises was 31, and that of compensation trade contracts 1,371. Of the enterprises 
operated by joint Chinese and foreign capital, 635 were directly engaged in production, 
accounting for 68.2 percent of the total. The development of the activities using 
foreign capital played a positive role in making up for the shortage of funds for cons- 
truction at home, strengthening construction in the weak links of our national economy, 
introducing advanced technology and equipment from aborad, speeding up the technological 
transformation in our old enterprises, promoting advances in science and technology, 
increasing exports to earn foreign exchange, and providing more job opportunities. 
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GUANGDONG AND FUJIAN PROVINCES HAVE SCORED MARKED ACHIEVEMENTS IN IMPLEMENTING THE 
"SPECIAL POLICIES AND FLEXIBLE MEASURES" 


In July 1979, the CPC Central Committee and the State Council decided that Guangdong and 
Fujian Provinces would implement "special policies and flexible measures" in their exter- 
nal economic activities and fixed a term of 5 years for the two provinces to do that. 
This term expired at the end of 1984. During the 5 years, the two provinees implemented 
the regulations of the relevant policies, relied on the efforts of the vast number of the 
cadres and masses and the support from the state departments concerned, and scored marked 
achievements in their economic construction and other work. The two provinces’ action 
in using foreign capital and introducing technology from abroad was relatively quick. 
During the 5 years, they actually employed in all $1.7 billion f direct investment of 
foreign businessmen. Two provinces raised funds through various channels to strengthen 
the construction of basic industries and facilities such as the energy industry and 
communications and telecommunications facilities and achieve relatively satisfactory 
economic results in all sectors. They also carried out some useful explorations in the 
reform of their economic structure and thus accumulated some experience. The two pro- 
vinces developed their economies relatively quickly and the annua’ rate of increase in 
their gross industrial and agricultural output value was over 9 percent on average during 
the 5 years. As their economies developed, the living standards of their people markedly 
improved, and the province acquired a greater capacity to undergo the reform in the 
economic system and made their due cwatributions to the state. The practice in the 5 
years proved that this policy decision of the CPC Central Committee was entirely correct. 
With the approval of the State Council, the two provinces will continue to implement the 
"special policies and flexible measures" during the 5 years from 1985 to 1989. They had 
to continue to implement all the policies that were proved effective by practice in the 
previous 5 years. At the same time, they should add new contents to their old measures 
in light of the new development of the situation and the relevant new arrangements of the 
CPC Central Committee and the State Council. 


ALL FOUR SPECIAL ECONOMIC ZONES DEVELOPED RELATIVELY QUICKLY 


The establishment and development of special economic zones is a major experiment in our 
country in implementing the policy of opening up to the outside world and has become the 
the focus of attention both at home and abroad. In July 1979, the CPC Central Committee 
and the State Council decided to set up special economic zones in Shenzhen, Zhuhai, 
Shantou, and Xiamen. On 26 August 1980, the 15th meeting of the 5th NPC Standing Commit- 
tee approved "Guangdong Province's Regulations on Special Economic Zones." Immediately 
afterwords, the construction of the Shenzhen, Zhuhai, Shantou, and Xiamen Special Econo- 
mic Zones began in an all-round manner. The four special economic zones that we have set 
up are not special political regions. Nor are they special administrative regions like 
those that will be established in the future in Hong Kong and Taiwan under the concept 

of "one country, two systems." These zones are still under the leadership of the CPC and 
are still the areas over which the PRC exercises overall sovereignty. They should also 
adhere to the four basic principles and build socialist spiritual civilization. What is 
special in these zones is that they implement special economic policies and special 
economic management systems: Their economic development mainly relies on foreign capi- 
tal; and in their economic activities, they give full play to the regulatory role of the 
market under the guidance of the socialist planned economy, in other words, they regard 
the regulation of market mechanism as the key. 
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They give preferential treatment to and provide conveniences for the foreign businessmen 
who come to invest, in the spheres of taxation, land leases, and the administration of 
entries and exits. The state has granted relatively greater decision-making power over 
their economic activities. Owing to the application of these special policies, all the 
four special economic zones have developed relatively quickly. By the end of 1984, the 
four special economic zones signed more than 4,700 contracts of various kinds of economic 
cooperation. According to these contracts, foreign businessmen were to invest $2 billion 
in all, of which $840 million has already actually been invested. The economic features 
of the zones have changed markedly. For example, Shenzhen Special Economic Zone was a 
small, poor border town in the past, but now it has already been developed into a modern 
rising city. The living standards of the people there have been greatly improved and 
order in the border areas is unprecedentedly stable. 


A GOOD BEGINNING IN THE 14 OPEN COASTAL PORT CITIES 


The CPC Central Committee and the State Council summed up the experience gained in 
establishing and developing the special economic zones and in carrying out other aspects 
of the work of opening up to the outside world and then in April 1984, it held a get- 
together of coastal cities and decided to go a step further by opening 14 coastal port 
cities including Tianjin, Shanghai, Dalian, Qinhuangdao, Yantai, Qingdao, Lianyungang, 
Nantong, Ningbo, Weuzhou, Fuzhou, Guangzhou, Zhanjiang, and Beihai. Opening up to the 
outside world mainiy has the following two aspects: 1) Expanding the decision-making 
power of these cities so that they have enough vitality to develop external economic 
activities; aud 2) giving preferential treatment to the foreign businessmen who come 

to invest in order to facilitate the better use of foreign funds and the more satisfac- 
tory introduction of technology from aborad. This is another major measure adopted by 
our country in implementing the policy of opening up to the outside world. We have not 
implemented this decision for long, but we have already had a good beginning. We have 
already taken a relatively large step in introducing technology from abroad. During 

the past year, the number and value of contracts with foreign businessmen on direct 
exploitation of foreign captial exceeded the total sum of those signed in the previous 

5 years. While opening up to the outside world, these coastal cities have also imple- 
mented a policy of opening to other areas at home, striven to strengthen the horizontal 
economic relations between them and the hinterlands, promoted the rational exchange of 
funds, equipment, technology and personnel, and brought along the development of hinter- 
lands, Dalian City has already decided through discussion to cooperate with the three 
northeastern provinces and eastern Nei Monggol in developing more than 180 industrial 
projects. Shanghai, the biggest city in the coutnry, has reached agreement on 779 
economic and technological cooperation projects with other areas at the provincial level, 
an increase of 53 percent over 1983. 


WORK TO OPEN THE COASTAL OPEN ECONOMIC REGIONS HAS ALREADY BEGUN 


Through deliberation and consultation at the end of last year, the State Council held a 
get-together in January this year on opening the Chang Jiang and Zhu Jiang deltas and 
the Xiamen-Zhangzhou-Quanzhou delta area in southern Fujian and decided to designate 
these three areas as coastal open economic regions. This is an important arrangement of 
our country under the new situation of reform and opening up to the outside world in 
order to speed up the economic development in our coastal areas and thus bring along 

the economic development of the hinterlands. 
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It is an arrangement of vital strategic significance in our socialist economic construc- 
tion. In light of their own characteristics and their foundation and centered on the 
key task of establishing a trade-industry-agriculture pattern of production structure 
(in other words the pattern of developing processing industry in light of the needs of 
exports and developing agriculture and the production of other raw materials in light of 
the needs of the -precessing industry}, these three areas should rationally readjust the 
structure of their agriculture and conscientiously do a good job of introducing tech- 
nology from abroad and technological transformation in order to continuously upgrade 
their products. At the same time they should also strengthen their economic ties with 
the hinterlands, exploit resources and produce products of fine quality together with 
the hinterland areas, and thus become bases of foreign trade and windows for expanding 
external economic relations. After we have gained some experience in the work related 
to these three open economic regions, we plan to designate the Jiaodong and Liaodong 
peninsulas as coastal open economic regions and thus form a coastal open belt that runs 
from south to north. 


WE SHOULD "CONTINUE TO RELAX INSTEAD OF TIGHTEN OUR CONTROL" AND STUDY WAYS TO SOLVE 
THE NEW PROBLEMS THaT CROP UP UNDER THE NEW SITUATION 


In our country's work of opening up to the outside world, a pattern of gradually extend- 
ing the work from coastal areas to hinterlands and from spots to areas has already ini- 
tially taken shape. We have already made marked progress and the work has gained momen- 
tum. We should act in accordance with the guiding thought of "continuing to relax 
instead of tightening our control" and continue to study ways to solve the new problems 
that have cropped up under the new situation in order to urge the work of opening up to 
the outside world to deepen and further develop healthily. 


EXPANDING EXPORTS TOEARN FOREIGN EXCHANGE IS A BASIC MEASURE FOR THE HEALTHY 
IMPLEMENTATION OF THE POLICY OF OPENING UP TO THE OUTSIDE WORLD 


A very important task of great strategic significance for enabling us to better adhere 
and implement the policy of opening up to the outside world is to strive to enhance our 
capability of earning foreign exchange through exports. In developing external economic 
eind technological exchanges, our basic principle is equality and mutual benefit. We do 
not attempt to get exceptional benefits from other people nor do we allow other people 
to attach any unequal conditions or raise irrational demands. We will pay for the 
technology and equipment that we have purchased from other people and we will repay the 
loans from other people. How big a step we should take in exploiting foreign capital 
and introducing advanced technology from abroad is, in the final analysis, restricted 

by the balance of our foreign payments. Therefore, we must conduct accurate calculations 
concerning the short- medium- and long-term foreign payments balance. If we fail to 
greatly enhance our export capabilities in order to earn more foreign exchange, our 
country will not be able to take too big a step in exploiting foreign captial and intro- 
ducing advanced technology from abroad. Therefore, we can say that grasping exports to 
earn more foreign exchange is a basic, long-term measure for the healthy implementation 
of our country's policy of opening up to the outside world. 


In order to expand exports and earn more foreign exchange, we should first further im- 
prove our foreign trade work, strengthen our investigation and study of the international 
market, satisfactorily organize sources of marketable goods, consolidate the position 
that we already occupy, and open up new positions. 
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We should adopt policies and measures to encourage exports and continue to |. 
satisfactorily operate the factories specializing in exports and export bases. When 
exports and domestic sales conflict over acquiring sources of goods, we should implement 
the principle of "giving priority to exports" and provide goods first for exports and 
then for domestic sales. Concerning goods that are capable of earning foreign exchange 
but on which there is a "false loss" caused by domestic prices, taxation, and other 
factors, we should adopt the methods of allowing tax exemptions and reductions and giving 
subsidies to help open international markets for them. We should strengthen the work of 
coordination and management over our exports and resolutely correct the malpractices 

of increasing purchase prices, dumping goods at low prices, and competing with ane 
another for market shares. In grasping exports to earn foreign exchange, we should 

also make efforts to satisfactorily operate joint Chinese and foreign investment 
enterprises, China and foreign cooperative enterprises, and foreign sole proprietor 
enterprises; stugy and formulate various policies such as those concerning the ratio 
between domestic sales and exports of their products and the trading of markets for 
technology; protect the legitimate rights and interests of foreign investors and give 
further play to theinitiative of both sides in the cooperation. 


WE SHOULD DEVELOP TOURISM, INCREASE OUR NONTRADE FOREIGN EXCHANGE INCOME, STRENGTHEN 
MANAGEMENT OVER IMPORTS, AND SPEND OUR FOREIGN EXCHANGE WHERE THERE IS THE GREATEST 
NEED 


Developing tourism is an important way to increase our nontrade foreign exchange income. 
China has a long history, vast territories, a large number of places of historic 
interest, and thus has very rich tourism resources and great potential for the development 
of tourism. Through years of construction, we have already laid the foundation to a 
certain extent, having built some tourist guesthouses and other facilities. At present, 
the main problems that hinder the development of tourism are the underdevelopment of 
communications and transportation, the low level of management and poor quality service. 
We must make efforts to solve these problems. We can consider the method of opening 

up some hinterland cities that tourists are keen to visit and consider them as places 
that tourists can directly enter and leave. This will help solve the current problem 

of three or four border ports not having sufficient capacity to handle large numbers of 
entries and exists. We may consider the method of foreign charter planes to.eet up 
special tourist airlines in order to make up for the shortage in communications facil- 
ities at home. Setting up factories abroad with joint Chinese and foreign funds or 
through cooperation with foreigners, and undertaking foreign construction contracts is 

a new method for strengthening economic exchanges with foreigners and increasing our 
foreign exchange income. We should conscientiously sum up the initial experiences that 
we have gained in these areas and strive to make even greater progress. 


Increasing exports to earn more foreign exchange is a long-term strategic task and some 
of the measures in this area will take a long timeto have an effect. Therefore, regard- 
ing the "window" areas for the development of foreign trade such as the special economic 
zones, open coastal cities, and open coastal economic regions, on the one hand we should 
require them to begin now to arrange their economic work and straighten out their 
economic structure in accordance with the demands for earning more foreign exchange; 
and on the other hand we should also adopt some necessary measures to help these areas. 


I. 2 Aug 85 K 12 CHINA 
PRC NATIONAL AFFAIRS 


Giving them help at present is precisely aimed at enabling them to make greater 
contributions in return in the future. As for some of the projects that have prospects 
of earning foreign exchange through exports but cannot yet strike a balance of foreign 
payments or earn foreign exchange, we should adopt for some time the method of regional 
“all-round compensation" to help them establish themselves. As it is not easy to earn 
foreign exchange through exports, it is even more necessary to strengthen management, 
avoid duplication and other forms of waste in introducing foreign technology, use our 
limited foreign exchange where there is the greatest need, and boost a benign cycle of 
imports and exports. 


WHILE THERE IS NO NEED TO MAKE A FUSS ABOUT MISTAKES IN OUR WORK OF OPENING UP TO THE 
OUTSIDE WORLD, WE SHOULD NOT UNDERESTIMATE THE EVILS OF VARIOUS KINDS OF UNHEALTHY 
PRACTICES 


In order to enable our work of opening up to the outside world to develop even more 
healthily and deeply at present, it is imperative to stress strengthening our management. 
A review of some of the problems that have cropped up in the past few years in our work 
of opening up to the outside world shows that generally speaking, on the one hand as the 
work of opening up to the outside work and reform is entirely new and as we all lack 
experience in doing this work, in the process of forging ahead, we will unavoidably 
encounter some unexpected situations and commit some mistakes. This conforms to the law 
governing the development of things andthere is no needto make a fuss about it or to 
regard this as too serious a problem. On the other hand, there are indeed a very small 
number of areas and some units who have exploited the preferential policies that have 
been implemented since we began to open up to the outside world, exploited the decision- 
making power in their hands, conducted some things that violated the law and discipline, 
harmed the interests of the state as a whole, and thus brought an ill repute to the 
policy of openingup to the outside world. We should not underestimate the harm and 
negative influence of these problems. The above two aspects of the situation both tell 
us that opening up to the outside world should be carried out simultaneously with the 
strengthening of management. If the work of management lags behind, it will be difficult 
for our work of opening up to the outside world to bring about the expected effects and 
this work may even deviate from our goal. Therefore, we must put the work of strength- 


ening management on our agenda of important things. 


STRESSING OPENING UP TO THE OUTSIDE WORLD WITHOUT STRENGTHENING MANAGEMENT WILL NOT WORK, 
AND STRESSING STRENGTHENING MANAGEMENT DOES NOT MEAN RETURNING TO THE BEATEN PATH. 


By strengthening management, we do not at all mean that we will copy the old methods and 
return to the beaten path, but mean that we should study the new situation, solve new 
problems, do a good job of management while opening up to the outside world and carrying 
out the reform, and establish a set of new management systems and methods that are suited 
to the new situation of opening up to the outside world and reform. For example, in 
order to continue to do a good job of exporting fresh and live products, the CPC 

Central Committee has put forward the method of allowing the areas near international 
markets to directly export these products. This is an entirely correct method because 
this method conforms to objective economic laws, can reduce the number of intermediute 
links, shorten transport distance, lower the rate of losses, and ensure timely delivery 
of goods of fine quality, and facilitate putting goods on the market according to 
market information and increasing economic results. 
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However, after we relaxed control and allowed localities to deal in these goods, for 
awhile in the past, some problems cropped up such as different areas in our country 
competing with one another and marketing their goods by reducing prices. This had a 
bad impact both at home and abroad. To counter this, we are required to pay attention 
to satisfactorily grasping coordination and harmonization (such as setting up regional 
specialized companies) while steadfastly implementing this measure. We are also 
required to strengthen our leadership and management over this work, be well-informed 
about market supply and demand on the basis of investigating and studying market 
information, rationally arrange and organize sources of goods, and satisfactorily 
manage quotas and prices. Doing a good job in this aspect of management means doing 

a good job of management in the process of reform and opening up to the outside world. 
In handling problems like this, merely stressing “relaxation" and "flexibility" is 
incorrect and will not lead to success in our practice. Similarly, we will also fail 
to adopt the attitude of a dialectic materialist if, as soon as we see some phenomena 
of confusion, we think about “tightening control" and returning to the beaten path 

and do not try to study new methods to solve new problems or make the new contradic- 
tions that have emerged under the new situation change in a direction that is favorable 
to the four modernizations of our country. "The law of contradiction in things, that 
is, the law of the unity of opposites, is the fundamental law of nature and of 
society and therefore also the fundamental law of thought." ("Selected Works of Mao 
Zedong," one-volume edition, p 310) In complementing the policies of opening up to 
the outside world and in the process of the four modernizations, we will inevitably 
encounter new problems and new contradictions. We Chinese communists have the duty 

to be good at solving these contradictions, giving prompt and vigorous directions and 
guidance for any problem that may crop up or has already cropped up, and thus push 
forward the work of opening up to the outside world and the work of the four 
modernizations, and enable it to deepen its development and widen its scope and to 
continue to achieve new victories. 


STRENGTHEN ECONOMIC LEGISLATION AND GOVERN OUR ECONOMIC MANAGEMENT WORK WITH LAWS AND 
REGULATIONS 


Further strengthening the work of economic legislation is another urgent task in doing 
a good job of opening up to the outside world. An open-type economy must be estab- 
lished on the basis of sound, perfect economic legislation. By strengthening manage- 
ment, we also mean strengthening our economic legislation. If our economic legislation 
is not sound, it will be hard for us to manage the work of opening up to the outside 
world and enlivening our economy at home and, in our actual work, there will inevitably 
be the abnormal phenomenon of “different mental attitudes at different times," a 
phenomenon that will give rise to more disputes and cause delays in our work. During 
the past few years, our country has done mch work in this area. It is formulated and 
promulgated the "Law on Investment in Joint Chinese and Foreign Operated Enterprises" 
and other relevant decrees and policies. However, generally speaking, our work in 

this area has not been adequate and has fallen far behind of the demand of the develop- 
ment of our work of opening up to the outside world. At present, we have not yet 
promulgated some laws that foreign businessmen are much concerned with such as the law 
on wholly foreign owned enterprises law on investment in joint Chinese and foreign 
operated enterprises [as published], and the company law. There are still things in 
some of the laws that have already been promulgated that are not suited to the demands 
of the current situation and need revision. Some of the policies and regulations that 
only a limited number of people ave informed of, are not understood by foreign 
businessmen and sometimes we meet obstacles in implementing these policies because 
they are only known to a limited number of people. 
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Therefore it is necessary to perfect these policies and regulations and promulgate them 
in the form of laws. We have much work to do in this area. Strengthening economic 
legislation must proceed from the current reality in our country and start from the 
target of serving, promoting, and guaranteeing the four modernizations. The legis- 
lation should be able to answer the questions that people (including foreign business- 
men) show a pressing concern about and should have clear aims, definite concepts, and 
very strict quantitative boundaries. It is difficult to develop a complete set of 
economic laws in a short time, so we can firsi Sormulate some management regulations 
and gradually turn them into laws through enric!.ing and revising them in practice. 
This is an important step in governing our economic management work through laws and 
regulations. It is also an important guarantee for the continuous deepening of the 
development of our country's work of opening up to the outside world, a guerantee 
that we must conscientiously and satisfactorily grasp. 


THE FIRST PRIORITY IN OUR WORK OF OPENING UP TO THE OUTSIDE WORLD IS THE EMPLOYMENT OF 
CADRES AND THE TRAINING OF SPECIALIZED PERSONNEL 


Further strengthening the work of employing cadres and training specialized personnel 
is always the first priority in doing a good job of opening up to outside world. The 
work of opening up to the outside world is brand new and is of an exploratory nature. 
It needs a large cadres of lofty party spirit, high ability, great pioneering spirit, 
and good professional competence to arrange its fulfillment and needs a large number 
of specialized personnel to do the actual work . All the comrades who are working 

in the forefront of opening up to the outside world should realize the glorious 

and arduous duties on their shoulders, foster lofty ideals, be brave in exploring the 
way and good at study, heighten their sense of organization and discipline, and strive 
to create a new situation in the work of opening up to the outside world. 


NO NEW THING CAN BE PERFECT AND WE ‘RE ADOPTING MEASURES TO SOLVE THE PROBLEMS THAT 
HAVE CROPPED UP IN THE PROCESS OF OPENING UP TO THE OUTSIDE WORLD 


It has been more than 6 years since our country began to implement the policy of 
opening up to the outside world. The tremendous momentum and changes to their country 
and areas that have been brought about by this policy decision make the people through- 
out our country increasingly better understand the significance of doing a good job 

in opening up to the outside wor!d, and further heighten their consciousness and 
initiative in doing this work satisfactorily. Of course, no new thing can be perfect. 
There have been some problems, defects, and fairly unsatisfactory things in our work 
of opening up to the outside world. We are adopting measures to solve these problems 
and we have full confidence that we will be able to do this work better. Reform 
is the second revolution in China and opening up to the outside world constitutes 

the wings for China's take off. Let us continue to work soundly, forge ahead with 

a pioneering spirit, and strive to score even greater achievements in our work of 
opening up to the outside world. 


SHIJIE JINGJI DAOBAO ON ENTERPRISE REINVIGORATION 


HK311320 Shanghai SHIJIE JINGJI DAOBAO in Chinese 22 Jul 85 p 2 


[Article by Luo Yuanming of the Investigation and Research Office under the State 
Economic Commission: "Enterprises Should Rely on Their Own Efforts for Invigoration"] 


[Text] At present, there are a total of 5,837 large and medium-sized enterprises in 
our country which are conducting independent economic accounting. 
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Although they account for only 2 percent of the total number of enterprises, their fixed 
assets and tax and profit contributions to the state equal about 64 percent of the coun- 
try's total. They are major producers of production materials and consumer goods in our 
country, major contributors to state finances, and leading forces in socioeconomic de- 
velopment and technological progress. Therefore, they hold a decisive position in the 
national economy. If they are dynamic, they wiil bring along other smaller enterprises 
and will invigorate the entire uational economy. So priority should be given to these 
large and medium-sized enterprises in our efforts to invigorate enterprises. 


What enterprises can be regarded as “dynamic”? Enterprises full of vitality may have 
various characteristics, but they should have the following common points: They have 
the capacity for multiplying their own funds, renewing and upgrading their products, 
improving their technologies, training more technically qualified and competent person- 
nel, and adapting production and operation to markets. In other words, "dynamic™ enter- 
prises should be those which have succeeded in forming a benign cycle in their produc- 
tion and business, which have the capacity for self-transformation and self-development, 
and which can continuously improve economic efficiency, steadily raise the growth rate, 
make stead progress in technology, make increasing contributions to the state, and con- 
tinue to improve the livelihood of the workers. The above should be taken as a stan- 
dard for judging whether an enterprise is "dynamic" or "lethargic." 


When using this yardstick to measure the existing large and medium-sized enterprises, 
we find that only 15 percent of them can be regarded as rather “dynamic"; 65 percent of 
them are changing but have not yet achieved marked results and have not yet laid a solid 
foundation; and the remaining 20 percent are still in a difficult position and remain 
"lethargic" in the main. That is to say, we have just taken the first step to invigo- 
rate our enterprises and there is still a long and arduous way to go. The national 
economic work conference held by the State Council earlier this year put forward an ob- 
jective of basically reinvigorating all large and medium-sized enterprises in 3 years’ 
time. This year, our task is to reinvigorate 30 percent of the large and medium-sized 
enterprises by stopping their financial losses in business and reducing their energy 
consumption by 5 percent. All provinces, municipalities, and departments should take 
corresponding measures and redouble their efforts to achieve this target. 


The reinvigoration requires some external conditions. In May last year, the State Coun- 
cil decided to sum up the successful experiences in the tentative reforms and laid down 
the 10-point interim regulation for expanding enterprises’ decision-making power. In 
February this year, the State Council approved and promulgated 10 policies for promoting 
enterprises’ technological progress and relayed the 10 measures for reinvigorating large 
and medium-sized enterprises put forth by the national economic work conference. These 
30 poiuts, accompanied with such measures as the second step for substitution of tax 
payment for profit delivery, the adoption of the factory director (manager) responsibil- 
ity, system, the ongoing price and wage reforms, putting enterprises under the manage- 
ment of cities, and making cities play a central role, have correctly defined the re- 
lationshi; between the state and enterprises and between city and local governments and 
enterprises in the matters of management and economic responsibilities, thus ensuring 
enterprises position as relatively independent commodity producers and handlers and pro- 
viding a favorable management system and necessary environment for enterprises to trans- 
form and improve themselves and to compete with each other under largely similar condi- 
tions. Now we can say that necessary external conditions for the reinvigoration of 
enterprises have been basically prepared because of the adoption of these policies. 
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It is more important for the enterprises to rely on their own efforts. At present, 
we should pay special attention to the following points: First, it is necessary to 
select the right people to be factory directors (managers). They must measure up to 
the four requirements. The factory director responsibility system mst be correctly 
implemented, and factory directors should be subject to the supervision of enterprise 
party committees and to the democratic management of the workers. Factory directors 
should not act arbitrarily and should reduce erroneous decisions. They should try 

by every possible means to arouse the initiative of cadres and workers. This is a 
basic guarantee for the reinvigoration of enterprises. Second, it is necessary to 
change the guiding idea for the running of enterprises. We should really establish 
the concepts of the planned commodity economy (including the concepts of markets, 
relations between input and output, financial management, and business competition). 
Methods of developing commodity production should be used to guide enterprises' 
activities so as to turn the enterprises into economic units which not only conduct 
production but also handle business. Third, it is necersary to perfect the economic 
responsibility system inside enterprises, integrate responsibilities with rights and 
benefits, and implement the principles of distribution according to work and awarding 
the hardworking and punishing the lazy. Fourth, enterprises should draw up their own 
plans for long-term and short-term development and transformation (including the 
development of technology and technical manpower) so as to guide their production and 
operation. Fifth, it is necessary to develop horizontal economic links between 
enterprises and carry out extensive economic cooperation so as to better tap their 
potential. If we do a good job in the above points and properly implement the 10 
measures for invigorating enterprises, we will rapidly achieve our objective. 


In short, leading organs at all levels should continue to streamline administration 
and delegate more power to lower levels, should orient their work to enterprises and 
change their management over enterprises into services for enterprises. One the other 
- hand. all enterprises should continue to reform their internal relations, tap their 
potential, bring their advantages into play and overcome their shortcomings. By 
combining efforts of the two aspects, we will be able to quicken the pace of 
reinvigorating enterprises. 
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JIANGXI'S WAN SHAOFEN VISITS LOCAL ARMY UNITS 


0W020254 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 30 Jul 85 


[Excerpt] On 20 July party and government leaders of the province and Nanchang City 
visited commanders and fighters of PLA units stationed in Jiangxi and the armed police 
units, as well as retired Red Armymen and 8th Route Armymen to convey to them the deep 
feelings of the people of the whole province. 


When Wan Shaofen, secretary of the provincial CPC Committee, as well as Liu Fangren, Ni 
Xiance, Xu Qin, Zhao Zengyi, Zhu Zhihong, Wu Ping, and other leading comrades arrived 
at the provincial military district, the Nanchang Army School, the Air Force units 
stationed in Jiangxi, the provincial Armed Police Corps, the No 94 hospital, and the 
Retired Cadres Center on Wenjiao Road, they were warmly greeted and received by comman- 
ders, fighters, and retired veteran comrades there. 


At the provincial military district, Wan Shaofen, secretary of the provincial CPC 
Committee; Jiang Zhuping, member of the provincial CPC Committee Standing Committee and 
vice governor; Yang Yongfeng, vice chairman of the provincial CPPCC Committee; (Li 
Aichun), deputy secretary of the Nanchang City CPC Committee; and others had cordial 
talks with Wang Baotian and Wang Guande, respectively commander and political commissar 
of the provincial military district, and commanders and fighters there. 


On behalf of the provincial CPC Committee, the provincial government, and the people of 
the whole province, Comrade Wan Shaofen first extended comfort to the commanders and 
fighters. She said: We are here today to extend our regards to the Army units and to 
listen to the opinions of Army units regarding the work of the localauthorities. Then 
Comrade Wan Baotian briefed the provincial and city leaders on how the provincial mili- 
tary district had carried out party rectification and implemented the guidelines of the 
enlarged meeting of the Central Military Commission. Comrade Wan Shaofen wrote down all 
the requests, suggestions, and opinions of the comrades of the Army units. She said 
that problems that can be solved will be promptly solved, and that efforts will be made 
to create the necessary conditions to accomplish things that cannot be accomplished for 
the time being. She promised to do something substantial for Army units. 


After that, Wan Shaofen, Jiang Zhuping, and others went to the communications station to 
visit the cadres and workers on duty. In the afternoon, Comrades Wan Shaofen and (Lu 
Xiuzhen), member of the provincial CPC Committee Standing Committee, and Peng Shengxi, 
vice chairman of the provincial People's Congress Standing Committee, also paid a special 
visit to the Retired Cadres Center on Wenjiao Road to extend comfort to the retired 
veteran cadres of the Army units and listen to their suggestions and opinions. 


JIANG ZEMIN ELECTED NEW MAYOR OF SHANGHAI 


0W010457 Shanghai City Service in Mandarin 0100 GMT 29 Jul 85 


[Text] The Fourth Session of the Eighth Shanghai Municipal People's Congress trium- 
phantly ended on 28 July. At its fourth meeting held yesterday afternoon, Comrade Jiang 
Zemin was elected mayor of Shanghai. The meeting also elected Xie Lijuan, a female, 
as an additional vice mayor of Shanghai. 
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The fourth meeting of the fourth session of the eighth municipal People's Congress was 
held at the Great Hall of the Shanghai Exibition Center on the afternoon of 28 July. A 
total of 891 deputies attended the meeting, which was presided over by Comrade Chen Yi. 
Seated on the rostrum were Executive Chairmen of the congress Jui Xingwen, Jiang Zemin, 
Chen Guodong, Hu Lijiao, Yang Di, Zhong Min, Zhao Zukang, Shi Ping, Chen Yi, He Yixiang, 
Di Jingxiang, Wang Tao, Wu Ruoan, Li Peinan, Tan Jiazhen, Liu Nianzhi, Sun Quanfu, 

Li Jinglin, (Chen Liang), (Fan Xinshan) and Gu Deng. 


The meeting began at 1500 yesterday afternoon. The deputies placed their sacred ballots 
into the ballot box. The meeting elected (Wang Jian), (Pei Xianbai), (Shu Wen), 

(Cao Tianqing) and (Zuo Ying) as additional vice chairmen of the Standing Committee of 
the municipal People's Congress; (Wang Ke), (Wang Yuanhua), (Shen Minkang), (Li Jiahao), 
(Lu Ming), (Cao Miao) and (Xiong Juixiang) as additional members of the Standing Commit- 
tee of the municipal People's Congress; and (Yao Gengmin) as president of the Shanghai 
Municipal Intermediate People's Court. The newly elected mayor and vice mayor, vice 
chairmen and members of the Standing Committee of the municipal People's Congress and 
president of the municipal Intermediate People's Court were greeted by a warm applause 
when they walked onto the rostrum to meet the deputies. 


At 1715 Comrade Chen Yi announced the conclusion of the fourth session of the congress. 
His announcement was followed by the national anthem of the People's Republic of China. 
Present at the closing ceremony yesterday and also seated on the rostrum were Wang 
Daohan; Ruan Chongwu; Zhu Zongbao; Li Zhaoji; Liu Zhenyuan; Ye Gongqi; Chairman Li 
Guohao and Vice Chairmen Yang Kai, Zhao Chaogou, (Wu Wenqi), (Zhou Pi) and Zhang Ruifang 
of the municipal CPPCC Committee; President (Hua Liankui) of the municipal Higher 
People's Court; and Su Buqing, vice chairman of the NPC Education, Science, Culture, and 
Public Health Committee. | 


After the congress ended, the newly elected Mayor Jiang Zemin and Vice Mayor Xie Lijuan 
were interviewed by news reporters. 


HURRICANES BRING 'SERIOUS LOSSES' TO ZHEJIANG 


0W011305 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 31 Jul 85 


{Text} In the past few days, Xiaoshan, Yuhang, and Hangzhou City proper have been 
afflicted by hurricanes, and have incurred serious losses. Damages within insurance 
coverage exceeded 1.73 million yuan. In (Yucheng), (Chengbei) and (Zhuali) Districts of 
Ziaoshan, some 150,000 mu of hemp have been beaten to the ground, several thousand mu of 
corn and cotton have been damaged, and more than 7,000 houses and shacks have collapsed. 
When the hurricanes were over, cadres and workers of local insurance companies rushed to 
the disaster areas to investigate damages, help the afflicted households rebuild their 
homes, and bring the party's warmth to every household in good time. With the close 
cooperation of the banks of agriculture and credit cooperatives at all levels, compensa- 
tion has been made for about 50 percent of the insured damages. The insurance ~ompanies 
have expanded the scope of insurance service while handling the cases and making compen- 
sations to make sure that for every household indemnified, more households are prompted 
to buy insurance. 


I. 2 Aug 85 PRC REGIONAL AFFAIRS Pil 
CENTRAL-SOUTH REGION 


FURTHER REPORTAGE ON HAINAN PROFITEERING CASE 


Guangdong CPC Urges Examination 
HKO10853 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 1 Aug 85 


[Text] The provincial CPC Committee made a decision on 29 April on dealing with mis- 
takes made by Comrades Lei Yu, Yao Wenxu and Chen Yuyi in importing and speculating on 
cars. The decision, which the provincial CPC Committee and people's government report- 
ed to the CPC Central Committee and the State Council on 20 May, has been approved by 
the CPC Central Committee. 


The provincial CPC Committee hopes that the Hainan Regional CPC Committee, the Hainan 
Autonomous Prefectural CPC Committee, and party organizations at all levels will draw a 
serious lesson from the examination and handling of the problem of illegally selling im- 
ported cars to make a profit and other problems; earnestly strengthen the education of 
party members in party spirit, party style, and party discipline; overcome indiscipline 
and disorganization; correct new malpractices; strengthen unity; adopt an overall point 
of view; establish the idea of paying attention to the overall situation and whole- 
heartedly serving the people; correct the guiding ideology in developing and building 
Hainan; and continue to resolutely implement the document No 11 issued by the central 
leadership in 1983 and other relevant policies and principles. 


Provided that we resolutely implement the policies and principles of the party and 
state, unite with and rely on the people of various nationalities in Hainan, proceed 
from real.ty and work earnestly, we will succeed in developing and building Hainan as 
soon as possible and Hainan's future will be very bright. 


Hainan CPC Draws Lesson 
HKO10855 Guangzhou Guangdong Provincial Service in Mandrin 0400 GMT 1 Aug 85 


[Text] From 24 to 27 July the Hainan Regional CPC Committee held a meeting at which it, 
with the help of the work group of the Central Discipline Inspection Commission and the 
provincial CPC Committee, drew a lesson from the problem of importing and illegally sel- 
ling a great number of cars to make profit and other problems. At the conference the 
decision of the provincial CPC Committee on the punishment of Comrades Lei Yu, Yao 
Wenxu, and Chen Yuyi was announced and an investigation report of the Central Discipline 
Inspection Commission and other units read. All the participating comrades unanimously 
supported the decision of the CPC Central Committee and the provincial CPC Committee, 
saying that they will draw a serious lesson from the case, correct their guiding ideo- 
logy in exploiting and building Hainan Island, enhance revolutionary vigor, and properly 
carry out their work. 


Commentator's Article 
0W0O11556 Beijing XINHUA Domestic Service in Chinese 1840 GMT 31 Jul 85 


[1 August RENMIN RIBAO commentator's article: "Learn the Lesson, Continue To Forge 
Ahead" ] 


[Text] The incident of Hainan Island reselling at a profit a large number of automo-. 
biles has already been closely investigated. The Guangdong Provincial CPC Committee 
has decided to severely punish the people involved. 
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From 1984 to last March, some principal leading comrades of the Hainan Regional CPC 
Committee and government approved the import of a total of 89,000 automobiles, of which 
79,000 had already been delivered, and a large number of television sets, video record- 
ers, and motorcycles, and then resold them at a profit. This is a major incident since 
our country began to implement a policy of opening up to the outside world. Some re- 
sponsible persons of the Hainan Regional CPC Committee and government violated the cen- 
tral authorities’ principle concerning the development of Hainan Island, proceeded from 
local interests, exploited loopholes in our policies, abused the decision-making power 
that the central authorities granted to the region, and thus committed serious mistakes. 
In the course of their activities, their mistakes were pointed out several times by de- 
partments concerned of the CPC Central Committee and the State Council, and they were 
told to immediately put an end to these malpractices, but those who are responsible for 
the work turned a deaf ear to the instructions from the central authorities, failed to 
carry out the orders or to impose the bans. As a result, the mistakes have become in- 
creasingly serious. 


The Hainan automobile incident has had a shocking impact on the state plans, disrupted 
the market order, undermined the foreign exchange management regulations and credit 
policies, and corrupted our party work style and the general mood of the society. It 

has not only brought about great harm to the state, but also added difficulties to 

i -lg development and construction. The lessons in these aspects are extremely pro- 
ound. 


For over 30 years, Hainan's production and construction has developed to a fairly great 
extent, but generally speaking, Hainan's economy and culture is still underdeveloped 
and the vast number of cadres and masses of people urgently demand a rapid change in the 
island's backwardness. The CPC Central Committee and State Council's decision in April 
1983 to speed up the development and construction of Hainan Island reflected the desire 
of the people of all nationalities throughout the island. During the past 2 or 3 years, 
through the joint struggle of the cadres and masses of people, a heartening change has 
emerged on the whole island. The party and government leading organs on Hainan Island 
should have guided the over 5 million people there in correctly implementing the prin- 
ciples and policies of the central authorities and thus enabled Hainan to become rich 
relatively quickly. However, during that period, they violated the party's principles 
and policies and found a "shortcut" to become rich by reselling automobiles and consumer 
goods at a profit. Fish begins to stink at the head. When the upper levels deviated 
from the correct path, many unhealthy practices and cases of violating law and discip- 
line at the lower levels emerged, which brought about very bad consequences. This ser- 
ious problem tells people that in order to change the features of backwardness and be- 
come rich, an area must only rely on the party's correct principles and policies and 
must never resort to unhealthy practices. In the process of opening up to the outside 
world and enlivening our economy, we should, in accordance with the regulations of the 
CPC Central Committee and the State Council, draw a sharp distinction between what 
should be done and what is not allowed. If one avails oneself of the loopholes in our 
party and state's policies, one will inevitably commit mistakes or will even suffer a 
great fall. 


True, there were some objective reasons that caused the responsible persons of Hainan 
Regional CPC Committee and government to commit this mistake, but the major reason re- 
mains that they proceeded from the interests of their region and forgot the interests of 
the whole country. Indeed, they did not pursue personal gains in doing that. However, 
it is very wrong if one thinks that one can do anything as long as one does not pursue 
his personal interests. In order to ensure the smooth implementation of the principles 
of opening up to the outside world and enlivening the economy at home, our leading com- 
rades at all levels, particularly responsible comrades at upper-level leading organs, 
should heighten their sense of the interests of the whole. 
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Unscrupulously harming the interests of the whole while pursuing the interests of a 
section of the whole manifests one's impure party spirit and will surely cause one to 
commit mistakes and even serious ones. This is another lesson that we should draw on 
from the Hainan Island automobile incident. 


Hainan Island is the second largest island in our country. The people on Hainan Island 
have a glorious revolutionary tradition and are diligent and brave. The policy of the 
CPC Central Committee and State Council on speeding up Hainan'’s development and con- 
struction will not be changed because of the mistakes committed by some leading cadres 
on Hainan Island. On the contrary, after the mistakes are corrected, the experience 

is summed up, and the lessons are drawn, the party and state's policies will be better 
implemented. We are confident that if steady progress is made in accordance with the 
policy clearly formulated by the CPC Central Committee, Hainaa Island, a beautiful 
treasure island with rich resources, will surely take off. 


LIN RUO SPEAKS AT GUANGDONG RECTIFICATION CLASS 


HK310743 Guangzhou NANFANG RIBAO in Chinese 26 Jul 85 pp 1, 2 
[Article by Lin Ruo: "We Must Win Complete Victory in Party Rectification"] 


[text] Editor's note: This article has been comiled from two speeches delivered by 
Lin Ruo successively at the study class on the second stage of party rectification 
attended by county party secretaries and county discipline inspection committee secre- 
taries from throughout the province. [end editor's note] 


The study class on the second stage of party rectification (county level) run by the 
provincial CPC Committee, which was attended by county party secretaries and county 
discipline inspection committee secretaries throughout the province, opened on 22 June 
and closed on 9 July. 


Over the past 20 days or so, due to our conscientious efforts devoted to study and dis- 
cussion, we have achieved the hoped for results. To sum up, we have enhanced our under- 
standing, clarified our thinking, strengthened our confidence, and become clear about 
future methods of work. Just as our comrades have stated, we have not only followed 

a good study style, but also achieved marked results during the study. In the course 

of the study, we have avoided asking for leave, receiving guests, and doing other ': 
things. We are wholly absorbed in study. Some comrades say that, through study, they 
have come to clearly understand the gravity and harm of the unhealthy trends as if they 
had been given a shot of sobriety. They have enhanced their confidence in correcting 
the new unhealthy trends as if they had had a shot of adrenaline. Their minds are fully 
at ease so they are fully determined to persist in carrying out reform and implementing 
the open-door policy. They become more resolute and confident in guiding party recti- 
fication. Some other comrades say that they have achieved the "8 main results" or the 
"10 main results" in the study class. In a word, they have achieved very great results. 
During the study, our comrades refrained from discussing matters as they stood. On 

the contrary, they presented the facts, talked about their understanding, and summed 

up their experience. The more they studied, the more they understood, and the better 


results they achieved. 
Making an Analysis of the Situation in a Practical Way 


We say that we have enhanced out understanding. It is mainly because we know how to 
persist in the law of dividing one into two to analyze in a practical way the situation 
in our province since the implementation of the policy of opening up to the outside 
world and enlivening the domestic economy, and the present situation of the party work 
style so that we can do our work still better and make further progress. 
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In the past, all of you were busy with your work in your counties from morning till 
might. You were not able to wholly devote your time to study. Now you have concen- 
trated your attention on studying the book "Required Reading for Party Members" [dang 
yuan bi du 8093 0765 1801 6236]. On this basis, you calmly reviewed your work of the 
past 5 years, the past year or so in particular. You have become more sober-minded. 
Since the implementation of the special policies and flexible measures in our province, 
which was approved by the central authorities, we have achieved marked results in our 
practice over the past few years. In the meantime, we have also accumulated a wealth 
of experience, including both positive and negative experience. We may write a long 
article on all this. However, we have encountered many problems and drawn many lessons 
that should be conscientiously summarized. We should turn them into our common wealth. 
Now is the time for us to sit down and conscientiously sum up our experience.. Party, 
rectification is a good chance for us to sum up our experience in a comprehensive way. 


We should realize that we have truly achieved great results. During the past 5 years, 
the average annual growth rate of the total industrial and agricultural output value 
of the whole prvince was more than 10 percent. It reached 17.7 percent last year. 

This has rarely happened since the founding of the People's Republic. With the develop- 
ment of production and the improvement of the people's livelihood, our various work is 
advancing full steam ahead. All this is obvious to all. These marke results have 
proved that the line, guiding principles, and policies of the CPC Central Committee are 
correct. They have also proved that the economic policy of opening to the outside 
world and enlivening the domestic economy is correct. Under the present favorable 
situation, the attitude of the broad masses of cadres is good. They are full of vigor 
in work. They hope to further improve the work in their counties and units, and bring 
about new changes more rapidly. This is the main aspect of the situation in the prov- 
ince, which should be fully affirmed. 


In the meantime, our party work style has also been improved. This has been reflected 
in the correction of our party ideological line. While working out plans and carrying 
out our work, we pay attention to actual practice and proceed from reality. In other 
words, we guide our work in accordance with the basic principle of Marxism-Leninisnm- 
Mao Zedong Thought and dialectical materialism. This is completely different from the 
practice during the "Great Cultural Revolution," which disregarded objective law and 
practical possibility and did things blindly. Our present democratic life inside the 
party is better than at anytime in the past. As far as democratic centralism is con- 
cerned, we carry forward democracy inside the party, and pay attention to pooling the 
correct views of the majority of people. We make important decisions only after col- 
lective discussion. In recent years, although we have frequently encountered problems 
of this or that kind on our road of advance, we have always expeditiously discovered :-.: 
and solved them due to our correct ideological line and the normal democratic life in- 


side the party. 


However, while summing up our work, we should stick to the viewpoint of dividing one 
into two. In other words, we should pay attention to both our achievements and prob- 
lems. While summing up successful experience, we should also be good at drawing les- 
sons. We cannot be regarded as wise leaders if, once we see our achievements, we are 
contented and try to cover up contradictions and evade problems, or fail to discover 
problems and are unrealistically optimistic. It is because in so doing, we will not 
be able to push forward in our work. As an old saying goes: "If we don't speak of 
our achievements they won't run away. If we don't find out our faults, we'll be in 
a bad way." Only by understanding the weak points and existing problems in our work, 
can we conscientiously overcome them, and continuously promote our work. 
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Our purpose in exposing problems is to solve them so that we can score greater success 
in our work rather than finding fault with someone, or deliberately making him suffer. 
A clever leader should be good at finding out where he lags behind amid praise. Only 
thus can he keep a clear head to do his work still better. This will be beneficial to 
carrying out party rectification well. 


What problems have occurred in our work and ideological style? 1) New unhealthy trends 
have occurred in certain localities and units. In particular, during the period from 
the latter half of last year to the spring festival of this year, some localities and 
units resold at a profit imported cars and other goods and materials. Some of them 
arbitrarily issued bonuses and materials. Some bought and sold foreign exchange at a 
profit. Some worked out their regulations to exact payment arbitrarily. 2) Some 
problems that merit our attention have occurred in our guiding thought for economic work 
and macrocontrol. Credit funds and consumption funds were out of control, credit funds 
in particular. 3) Due to their weak ideological and political work, some localities 
and units were severely undermined by the decadent capitalist ideology and way of life. 
Some localities were swamped by pornographic video tapes and unhealthy tabloids. In 
some localities, there occurred the problems of presenting "red packets," accepting 
sales commissions, and gambling in disguised forms such as lotteries and others. 


We have scored great successes. Although the above-mentioned shortcomings and mistakes 
have occurred, there is nothing to be afraid of. It is because all things have a dual 
character. Economic construction and party building are, of course, no exception. As 
long as we can constantly find the defects in our work, we will be able to consciously 
overcome our shortcomings and carry forward our achievements. Therefore, in the course 
of party rectification, we should enhance our understanding through summing up expe- 
rience. We should educate ourselves through setting forth the facts and discussing 
them. 


Clarifying Some Specious Problems 


In the course of the second stage of party rectification, while exerting our efforts to 
accomplish the basic tasks of party rectification, we should lay stress on strengthening 
party spirit and correcting new unhealthy trends. Comrades present have followed this 
guideline over the past 20 days or so. We have observed problems and analyzed the 
situation in accordance with the principle of party spirit. We have presented the 

facts concerning the unhealthy trends and discussed their harmfulness. This has 

enabled our comrades to enhance their understanding and clarify their thinking. They 
have profoundly realized that the new unhealthy trends cannot but be resolutely curbed. 
What is more encouraging is that our comrades have made a clear distinction between 
right and wrong because they have corrected their views on some specious problems, and 
have made a correct analysis of some erroneous viewpoints. Which problems are specious? 


For example, the view on “becoming rich by relying on trade" did mislead the people. 
How to analyze this view? It is undeniable that in recent years some localities and 
units did make money and became rich because of carrying on trade. However, we should 
analyze the way they got rich. Some localities and units grasped both industrial and 
agricultural production and commodity circulation, enlivened market, and developed 
trade so that their production and trade mutually promoted each other. It was good 
for them to do so. This is called getting rich by the proper means. 
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If a locality separates itself from the development of industrial and agricultural pro- 
duction, or even abandons industrial and agricultural production to a considerable extent 
in order to devote all its effort to business, this way of getting rich is devoid of a 
solid base. We should rely on the development of productive forces in order to truly 

get rich. We should also rely on the enhancement of labor productivity so as to con- 
stantly increase the output of industrial and agricultural products. In the meantime, 

we should do well in commodity circulation. We should avoid attending to trifles to the 
neglect of essentials and paying attention to the circulation field and making money 
through business alone. 


As far as trade is concerned, there is also a problem of promoting trade through a cor- 
rect path or through dishonest methods. We support and advocate trade aimed at actively 
enlivening circulation and serving production and the people's livelihood. Now the prob- 
lem is that in the name of enlivening the economy, some people violate the law and resell 
high-grade commodities and commodities in short supply. They have even engaged in smug- 
gling and peddling contraband. We should resolutely oppose this because if they continue 
to do so, they will come to no good end. First of all, they violate or policy, disrupt 
the market, and harm the interests of the state. Furthermore, they waste hard-earned 
foreign exchange on speculation rather than using it to import advanced technology and 
facilities and develop productive forces. 


In the final analysis, this way of doing things is not beneficial to our efforts of get- 
ting rich. We should keep a clear head with regard to these problems. Due to the fact 
that some comrades are influenced by the ideas of lusting for quick success and instant 
benefits, they only pay attention to immediate and partial interests rather than long- 
term and overall interests. They even disregard policy and forget discipline and rely 

on speculation to make money. Such ideas and acts belong to the category of the 
bourgeois decadent ideology. While carrying out socialist modernization, we should avoid 
and overcome such ideas. Facts have proven that if we are influenced by such ideas, we 
are bound to give way to impatience, and seek quick success. All this will spoil our 
whole project. Influenced by such ideas, we are apt to follow a crooked path, violate 
policy and discipline, undermine the state plan, and disrupt the market. In so doing, 

we will commit mistakes and even serious mistakes. The progress of our work will thus 

be hampered, and our economic construction adversely affected. This will objectively . 
block our socialist modernization program. Therefore, the idea of" getting rich by rely- 
ing on trade" is no difference from that of “putting money first in everything." 


Let us cite another example. Some people might say: "I am working for the ‘interests’ 
of the local people. I am not afraid of making mistakes." Such a view is actually a 
demonstration of the "small group" mentality under the new situation. We all know that 
the "small group" mentality is, in the final analysis, individualism in a magnified form. 
If we analyze it in light of our actual reality, it is not difficult for us to see its 
harmfulness. Let us take credit funds provided by the banks as an example. Judged from 
the view of a county, or a city, it seems that the more loans it gets from the banks the 
better. This is because when it has more money on hand, naturally it can do things more 
conveniently. If each and every county intends to do so, and vies with each other in 
trying to get loans from the banks, the credit funds of the banks throughout the pro- 
vince will be out of control, because there are more than 100 counties throughout the 
province. Viewing the situation as a whole, excessive issuance of paper money is nota .« 
good thing. It is a bad thing because it directly stimulates price increases, disrupts 
the financial market, and undermines financial control. This is also the case with the 


supply of consumption funds. 
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With the development of production, we should give people more remunerations so that 
they can improve their livelihood. However, if the increase in consumption funds goes 
beyond the economic ability of the state, we will be in a bad way. Some people might 
get more money as a result of the arbitrary issuance of bonuses. However, if all units 
compete with one another in issuing bonuses, the situation of demand exceeding supply 
and price increases will be artifically created. Therefore, we should at all times 
correctly handle the relations between the state, the collective, and the individual. 

We should firmly adopt an overall point of view, and always proceed in everything from 
the interests of the state. Of course, stressing the importance of the overall inter- 
ests does not mean that we may disregard partial interests. We should also show concern 
for partial interests. Without partial interests, there will be no overall interests. 
Due to the fact that comrades working in localities are easily influenced by local con- 
ditions, they are apt to proceed from partial interests, and follow the "small group" 
mentality. This is not in accord with the principle of the party spirit and the guiding 
principles and policies of the party. 


Since the drive initiated by the central authorities to curb the new unhealthy trends, 
we have been clear about this problem. Therefore, we should further enhance our under- 
standing and submit ourselves to the overall interests. Under such circumstances, it is 
wrong for us to stick to our old ways of doing things and disregard the overall inter- 
ests. If we one-sidedly talk about seeking the "interests" of the local people at the 
expense of the state, this will not only harm the interests of the state, but also 
adversely affect the local people. The facts in some localities where the unhealthy 
trends severely prevailei have irrefutably proved this. How can we say that we are not 
afraid of committing such obvious mistakes? The principle that we communists must 
follow is: The part must be subordinated to the whole, and partial interests must be 
subordinated to the overall interests. 


Some other people might say: "As long as I do not put the money into my pocket, I can 
do anything I like." It is not appropriate to say this. Of course, it is a good thing 
if one does not put the money into his pocket in the course of economic dealings. How- 
ever, as far as a Communist Party member is concerned, a leading cadre in particular, 
it is not enough for him to do this alone. Otherwise, our standards will be lowered. 
If the idea that “as long as I do not put the money into my pocket, I can do anything I 
like" is tenable, this means one is allowed to do things that violate policy and harm 
the interests of other people. Although one does not put the money into his pocket, 
this does not mean he can avoid mistakes. Violating policy means committing nistakes! 
Violating party discipline means committing mistakes! If we accept the idea, this is 
no different from encouraging people to make mistakes. The central authorities want us 
to become people who have ideals, morality, and culture, and observe discipline. Since 
we are party members and key leading members, we should take the lead in becoming such 
persons. We should set a good example in this respect. If we fail to set such demands 
on ourselves, but take the idea "as long as I do not put the money into my pocket, I can 
do anything I like" as the criterion for judging the rights and wrongs of the matter, 
and deciding our actions, are we qualified to be Communist Party members? 


Some people might say: "Those who can make great profits should be regarded as good 
cadres and cadres who are good at pioneering undertakings." We should make a specific 
analysis of what they say. Cadres who are engaged in economic work should, of course, 
attach importance to economic results. They should be good at making money. If an 
enterprise always loses money in business and lives on subsidies provided by the state, 
what is the use of establishing such an enterprise? Whether a cadre makes more or less 
money should on no account be one-sidedly regarded as a criterion for testing whether he 
is good or bad, and whether he is good at pioneering an undertaking. There is a pre- 
requisite that we should bear in mind. We should, first of all, determine whether he 


makes money properly. 
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If a cadre can resolutely implement the guiding principle and policies of the party, do 
well in administration and management of the enterprise, and is good at arousing the 
enthusiasm of the masses and greatly enhancing the economic results, he should be. 
regarded as a capable cadre. If a cadre deviates from the guiding principles and poli- -- 
cies of the party, and uses methods that harm the interests of the state and the masses -- 
speculation, cheating others, and so on — to “make great profits," he should not be 
regarded as a good cadre. Very often such a person is one who severely violates the law 
and discipline. He is apt to become an economic criminal element. This is not alarmist 
talk. If various enterprises put such cadres in important positions, what will our -: 
socialist modernization become? It this not clear enough? 


Being Fully Confident in Party Rectification and Reform 


When this study class had just started, some comrades were worried about the party recti- 
fication and the work of correcting the new unhealthy trends. They were worried about 
the possibility of stifling economic work and dampening the enthusiasm of the masses 
because of the failure of carrying out party rectification and curbing the new unhealthy 
trends. They lacked confidence in curbing the new unhealthy trends in the course of 
party rectification. Through in-depth study, they have now strengthened their confi- 
dence and understand that party rectification, reform, and the open-door policy will 
promote one another. Party rectification is a guarantee for reform and the implementa- 
tion of the open-door policy, and a driving force for enlivening the economy and arousing 
the enthusiasm of the masses. As long as we do well in party rectification, we will 
surely be able to overcome the new unhealthy trends, and promote and ensure the smooth 
implementation of reform and the open-door policy. 


Our purpose in carrying out party rectification and correcting the new unhealthy trends 
is to promote reform and the implementation of the open-door policy in a still better 
way. We have no other purposes except this. We will never take the road back and return 
to those rigid patterns, or exercise rigid control over the economy. There is no contra- 
diction between party rectification and the practice of enlivening the economy. To 
enliven the economy and reinvigorate enterprises in a still better way, we should exert 
more efforts to resist the corrosion of decadent bourgeois ideology, pay more attention 
to overcoming the malpractice of abusing power to seek private gain, and provide people 
with more education in combating bureaucracy so that we can uphold and improve normal 
political life inside the party. Party rectification will create a good condition for 
reform and the implementation of the open-door policy. Some people feared that party 
rectification might stifle the economy. This was mainly because they did not understand 
party policy. This view was utterly groundless. Some people continue to pursue Be 
unhealthy trends because of their own personal motives. Once they hear that party recti- 
fication will be carried out, they cry out and raise their objections in order to shake 
the determination of the leaders. Leaders should know how things stand. They should not 
waiver or hesitate because of the complaints of some people. Otherwise, they will not 

be able to do their work well. 


People have this concern: They fear that the party rectification will hinder the 
enthusiasm of the people. We think that we should make a concrete analysis of this 
enthusiasm. There are two kinds of enthusiasm. One is the enthusiasm to build socialism 
and the other is the enthusiasm to carry out malpractices. Those economic criminal 
elements who violate the law and discipline work more than 10 hours a day, travel, and 
have very high enthusiasm. But the higher their enthusiasm, the more detrimental it will 


be to our economic development and our cause. 
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We do not need such enthusiasm! We need enthusiasm to build socialism. We need 
enthusiasm that conforms to the party line and general and specific policies, and is ben- 
eficial to the reform of the economic structure and the development of the socialist 
cause. That we are trying to strengthen party spirit and straighten out the malpractices 
is to greatly develop such enthusiasm of the broad masses of the party members and cadres. 
The reason some people are overcautious in straightening out new malpractices is because 
they cannot distinguish right from wrong and cannot distinguish what they should encour- 
age from what they should oppose. As a result, they do not dare do the things that are 
correct and that they should do, but blindly do things that are wrong and that they 
should not do. The party rectification will raise people's consciousness and enable 
people to distinguish clearly between right and wrong so that the people's enthusiasm to 
carry out the reform, open the country to the outside world, and build the socialist 
modernization will be greatly raised instead of being hindered. 


People have this idea: They think that they should not pay too much attention to the 
building of spiritual civilization and think that it is easier to carry out the building 
of material civilization. As far as the actual situation is concerned, our province has 
such a situation. The leading comrades of the central authorities once pointed out that 
Guangdong Province has achieved more successes in the building of material civilization 
than in the buiiding of spiritual civilization, so Guangdong has a iong leg and a short 
leg. The leading comrades of the central authorities have spoken right to the point. 
The problem of the unchecked spread of pornographic video cassettes, which I have men- 
tioned before, is a very serious one in the building of spiritual civilization. Some- 
times there are as many as over a hundred video showing sites in one county and there are 
scores of video showing sites in the county seat alone. These video showing sites not 
only show cassettes about martial arts but also show pornographic cassettes that are 
seriously harmful to the broad masses of people, especially the bodies and minds of the 
young people. Some foreign friends have warned us that these things will produce a nega- 
tive influence. So we must pay great attention to this problem and take practical mea- 
sures to solve this problem. 


Is it true that we should carry out the building of the two civilizations together? If 
we walk on one long leg and one short leg like a lame man, how can we advance? So we 
should not underestimate the significance of the construction of spiritual civilization. 
The purpose of the party rectification is to enable our party to increase its fighting 
capacity and become the strong core of leadership of the entire Chinese people in carry- 
ing out the construction of the socialist material civilization and the socialist 
spiritual civilization. So long as we have a clear guiding ideology and a clear-cut 
stand and take correct measures, all the uncivilized phenomena in the society will be 
eliminated and the two civilizations will pair off wing to wing. 


Some things seem very difficult to do at the beginning and we do not have enough confi- 
dence in doing them. But once we pay enough attention to them and do them carefully, 
those things will become easy. In 1983, when we began to carry out family planning, we 
all thought that it was a “big and difficult problem" and we did not have enough confi- 
dence in doing it. But later, we successfully carried out family planning, didn't we? 
So we summed up this experience: "When meeting with a ‘big and difficult problem,’ if 
the "hard nut’ is cracked, the ‘big and difficult problem’ will be solved immediately." 
What does this mean? It means that if the party committees at various levels pay enough 
attention to the problem and the leading cadres, especially the first secretary of the 
county CPC committee, personally take charge of it, things will become easy. This 
experience is also applicable to our straightening out the new malpractices. Now some 
comrades feel that the various new malpractices are really a knotty problem. 
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But so long as we pay enough attention to the problem, dare to act and do our best, we 
will surely and fundamentally improve our party style. On the contrary, if we do not 
have enough confidence in straightening out the malpractices, do not dare to act and are 
afraid of offending others, then how can our party organizations and party members have 
ideals and discipline? 


How To Have a Good Grasp of Party Rectification at the County Level 


The task of party rectification at the county level is included in the decision made by 
the central authorities: To seek the unity of thinking, rectify style, strengthen dis- 
cipline, and purify the organization. In order to fulfiil the task, we should proceed 
from the actual conditions in various counties, stress strengthening party spirit and 
straightening out the new malpractices, grasp several links, and carry out party recti- 
fication in a planned way. 


Party rectification at the county level includes the departments, committees, offices, 
bureaus, and sections under the leadership of the county and the departments and units 
directly under the county. The stress is on the county leadership, section leadership, 
and bureau leadership because the leaders at these levels have a grave responsibility to 
carry out the party's line and general and specific party policies. Once the leadership 
has been rectified and party spirit has been strengthened, there will be a sound basis 
for improving the county's party style and the leaders will be able to set a good exan- 
ple for the thousands of party members in the whole county. So, to have a good grasp 
of party rectification at the leadership level is the key to the overall party rectifi- 
cation. Experiences tell us that the style of the county leadership will inevitably 
affect the general mood of the whole county. A few years ago, Haifeng County was in 
trouble. Some of the responsible cadres of the county CPC Committee were corrupted and 
some of them even committed crimes. Thus, a formerly good Haifeng County was turned into 
a complete mess. Smuggling and peddling contraband were very active and the agricul- 
tural and industrial production was seriously damaged. But in the nearby counties, the 
leaders of the county CPC committees had a good style and could resolutely resist the 
harmful tendencies of smuggling and peddling of contraband so the party style and social 
mood in those counties were comparatively good. For this, we can see the importance of 
the construction of leading bodies. If a leading body is good and strong, it can deal 
with many problems. This time, party rectification must first of all consolidate the 
county leadership. 


To successfully iccomplish the task of party rectification, it should be carried out in 
a planned way at each level of the counties concerned. According to our initial plan, 
we will spend about 6 months carrying out party rectification at the county level. Next 
year, we will carry out party rectification in districts and townships and other basic- 
level units, including industrial and commercial enerprises below the district level. 


Party rectification at the county level can, generally speaking, be devided into four 
phases. During the first phase, party members are required to study documents to arm 
their minds so that they can enhance their understanding and adopt a correct attitude. 
On this basis, they will devote their efforts to thoroughly correcting the new unhealthy 
trends and vigorously carrying out rectification and correction of defects. During the 
second phase, the collectives and individuals will make comparison and examination. 
During the third phase, education on completely negating the "Great Cultural Revolution" 
will be provided. During the fourth phase, party members are required to reregister, 
and disciplinary measures will be taken against those who committed mistakes. In the 
meantime, the work of strengthening party building will be carried out. 
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In the course of party rectification, we should conscientiously do the work of weeding 
out the "people of three categories." To successfully accomplish the task of party 
rectification, we should grasp the following important links: 


1. Right from the beginning of party rectification, we should pay attention to grasping 
both the work of party rectification and economic construction. Neither party rectifi- 
cation nor production is to suffer. They should promote each other's progress. We 
should not concentrate on party rectification only and relax our leadership over economic 
work, It is also wrong to just pay lip service to party rectification under the pre- 
text of being busy with economic work. During the period of party rectification, party 
committees at all levels should be divided into two groups. The first group is respon- 
sible for party rectification work, whereas the other is responsible for day-to-day 
economic work. 


2. The stress of party rectification this time should be placed on ideological educa- 
tion. We should mainly help the broad masses of party members to raise their ideological 
consciousness, the consciousness of members of leading bodies at all levels in particu- 
lar. Of course, stressing the importance of ideological education does not mean that we 
do not need any criticism. Whether we can achieve better results in the party rectifica- 
tion this time lies in whether we can truly make criticism and self-criticism. There- 
fore, we should make good use of both positive and negative typical cases to conduct 
criticism and self-criticsm, and encourage people to consciously make self-criticism. 
This is an important form of ideological education, and a fine tradition of our party as 
well. 


3. We should strengthen party leadership. The characteristic of party rectification 
this time is that it is organized and led by the local CPC committees. We only send 
liaison men and observers to units concerned rather than work teams. They will only 
play a liaison and observation role. The key to the success of our party rectification 
lies in the county CPC committees. The various county CPC committees should give play 
to their enthusiasm and initiative. 


Party rectification at county level is of great significance. It will serve to promote 
and guarantee a fundamental turn for the better in party rectification. We are confi- 
dent that through party rectification, we will do still better in the building of the 
two civilizations in our province, and make a greater step in the four modernizations! 


HUNAN CPC LEADERS ATTEND PLA ANNIVERSARY FORUM 
HKO10423 Changsha Hunan Provincial Service in Mandarin 1100 Gy¥T 31 Jul 85 


[Text] This morning, the provincial CPC Committee and the provincial people's govern- 
ment held a forum at nine conference rooms of the provincial CPC Committee marking the 
58th anniversary of the founding of PLA in China. The forum was attended by responsible 
persons of the provincial party, government, and military; responsible persons of depart- 
ments, committees, and offices concerned directly under the provincial authorities; 
responsible persons of the Changsha City party and government; as well as responsible 
comrades at and above the division level of the PLA units attached to Changsha. 


Happily gathering under the same roof, they talked about the activities of supporting 
the Army and giving preferential treatment to families of revolutionary soldiers and 
martyrs, as well as the activities of supporting the government and cherishing the 


people. 
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They also discussed on further strengthening the unity between the Army and the 
government, and between the Army and the people; as well as on building socialist 
material and spiritual civilizations. 


The forum was presided over by Mao Zhiyong, secretary of the provincial CPC Committee. 
Liu Fusheng, deputy secretary of the provincial CPC Committee, delivered a speech. 

He said: Tomorrow is the day marking the 58th anniversary of the founding of the PLA. 
In the course of building the two civilizations, the PLA units, as well as the Armed 
Police Force, attached to the province have made remarkable achievements. 


On behalf of the provincial CPC Committee and the provincial people's government, he 
extended greetings in his speech to all PLA fighters, retired and demobilized service- 
men, and those servicemen who have transferred to other duties. 


Later, Comrade Liu Fusheng introduced the political and economic situation of the 
province. He said: The province is carrying out the second stage of party rectifica- 
tion and is gradually carrying out an in-depth economic reform in both urban and 

rural areas. ‘Therefore, it has further developed production and has kept the 
circulation channels clear. Compared with the same period last year, the province's 
industrial output and financial revenues have been greatly increased. There were also 
new developments in the work of joint building between the Army and the people, and 
the work of building the two civilizations. These achievements and the support of 

the comrades of the PLA are inseparable. 


In his conclusion, Comrade Liu Fusheng said: As the Army is carrying out the work of 
streamlining the organization, we must concern ourselves with and support it. We 
should strive to strengthen the unity between the Army and the government, and between 
the Army and the people, and to do well in the province's work of party rectification, 
economic reform, and streamlining the Army. 


The Army attached to Changsha and the people of Changsha will hold a theater party 
at (Hunan) Theater tonight celebrating the 58th anniversary of the founding of the PLA 
in China. 
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GANSU PARTY, PLA LEADERS SPEAK AT ARMY DAY RALLY 


HKO10155 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 31 Jul 85 


[Excerpts] The provincial CPC Committee, Advisory Commission, People's Congress 
Standing Committee, people's government, and CPPCC held a grand rally in Lanzhou on the 
afternoon of 31 July to celebrate the 58th anniversary of the founding of the PLA. 
Governor Chen Guangyi presided. 


Provincial CPC Committee Secretary Li Ziqi made a speech at the rally. He called on 
the party and government leaders at all levels and the cadres and masses throughout 
the province to be concerned for the reform, streamlining, and reorganization of 

the PLA units. At present they should launch an extensive drive to publicize, 
respect, and cherish the Armed Forces, properly resettle and employ demobilized 
cadres, and actively support the PLA in training dual-purpose talented people. 


Lanzhou Military Region Political Commissar Li Xuanhua also spoke at the gathering. 
He said: We will answer the concern, love, and hopes of the party, state, and people 
with practical deeds, and work with the 20 million people of Gansu and the people 
throughout the northwest to invigorate Gansu and open up the great northwest. 


Party, government and Army leading comrades present at the rally were (Zhao Xianshun), 
Huang Luobin, Li Dengying, Liu Bing, Nie Dajiang, Lu Kejian, Wang Ganchang, Wang 
Shitai, Li Keru, (Ma Weizhi), (Pei Jiuzhou), Hou Zongbin, Guo Hongchao, Li Qiyang, 

Ma Pilie, Liu Shu, Zhou Yuechi, Wang Haishan, Wang Shijie, Yan Shutang, Yang Hanlie, 
(Ma Zhuyong), (Xie Jiechou), and (Li Xinmai). Zheng Weishan, a former leading 
comrade of Lanzhou Military Region, was also present. 
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JI PENGFEI ANSWERS REPORTERS' QUESTIONS ON TAIWAN 


HK301308 Beijing ZHONGGUO XINWEN SHE in Chinese 1108 GMT 30 Jul 85 


[Report by reporter Li Wei: "Ji Pengfei Says: 'One Country, Two Systems' Is the Final 
Scheme of the CPC for Solving the Taiwan Issue"] 


[Text] Los Angeles, 29 Jul (ZHONGGUO XINWEN SHE) -- "The change from the nine-clause 
proposal to ‘one country, two systems' shows that the mainland is becoming increasingly 
flexible in its conditions for holding peace talks with Taiwan. Would you tell me 
whether the ‘one country, two systems' is the final scheme of the CPC on the Taiwan 
issue?" This was a question that a reporter from a Chinese newspaper in Los Angeles 
asked State Councillor Ji Pengfei at a press conference that Ji gave this morning. 


Ji Pengfei answered: It is the final scheme. In handling the Taiwan issue, we adopt 
the policy of one country, two systems. The precondition for this is a unified 
country. The two systems denote the implementation of socialism on the mainland and 
capitalism on Taiwan. This means that the current system in Taiwan will remain 
unchanged. Our policy toward Taiwan is more lenient than that toward Hong Kong. 
Taiwan can keep its troops, but Hong Kong cannot. 


During the 40-minute press conference, the reporters focused their attention on the 
Taiwan issue. 


An American reporter asked: Has China an actual time schedule for the realization of 
reunification? Ji Pengfei replied: No, it has not. We hope for the soonest possible 
realization of reunification and will do our best to use peaceful methods to solve 

the problem of the reunification of our motherland through talks. This policy of ours 
has been very clear, but the Taiwan side has not shown any sign of willingness to hold 
talks. 


In reply to the question "What acts does China hope the U.S. Government will undertake? 
And what does China hope the Chinese Americans and Overseas Chinese in the United States 
will do?" Ji Pengfei said: The Taiwan issue is China's internal affairs. But we all 
know that the United States is a country that has great influence on Taiwan. With 
China's policy of "one country, two systems," we believe that there are many things 
that the United States should and can do, if it is willing to do. The United States 
can exert its influence, but this has to do be decided by the United States itself. 

We hope that at least the U.S. Government will not interfere with our implementation 

of this policy. As for Chinese-Americans, Overseas Chinese, and our compatriots abroad, 
we hope that they will do some things for the great undertaking of the reunification 

of China and that they will make more contacts and make more of an effort to explain 
our policy to Taiwan compatriots. 


A "Voice of America" reporter asked: "Since China's Constitution stipulates that no 
local law or decree can conflict with it, is there anything in the one country, two 
systems that violates the Constitution?" At this, Ji Pengfei gave an explanation, 
saying, Article 31 of our Constitution clearly stipulates that in light of an actual 
situation, a special administrative region can be established. It is precisely 
based on this that we put forth "one country, two systems"; therefore, it is not in 
conflict with the Constitution. Of course the law and system for a special 
administrative region must be formulated by the NPC. 
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CHINA POST EDITORIAL ON SINO-U.S. NUCLEAR PACT 


0W311015 Taipei CHINA POST in English 27 Jul 85 p 4 
{(Editorial: "U.S.-Chinese Communist N-Pact"] 


[Text] The U.S.-Chinese Communist Nuclear Cooperation Agreement signed by U.S. Energy 
Secretary John Herrington and Red China "vice premier" Li Peng July 24 after many 
months of haggling may face a tough scrutiny upon reaching the U.S. Senate. 


The text of the agreement was not immediately made public. But it was understood that 
no specific written guarantee was provided in the agreement except verbal assurances 
made by Chinese Communist officials concerning nonproliferation which have satisfied 
U.S. Government requirements. 


The U.S. side conceded that since Red China is already a nuclear power and has the 
capability of providing nuclear technology, it can easily get similar equipment from 
other sources and develop its nuclear programs without hindrance. If the United States 
does not sign the nuclear agreement with Peking, the latter can get it from other 
nations. U.S. businessmen will lose the opportunity of bidding in the tender for 10 
nuclear plants it claims to intend to purchase. Thus the United States has been maneu- 
vered into an untenable position in this deal which forces it to accept Peking's verbal 
assurances concerning nonproliferation without having them stipulated in the agreement. 


In view of the deteriorating foreign exchange reserves situation confronted by Peking, 
it is highly doubtful whether Peking can afford to pay the down payments for those 
plants. Moreover, Peking has always exaggerated its intention of purchasing U.S. 
products. For instance, many years ago, Peking boasted about its desire to buy 100 
Boeing jet passenger planes. What actually transpired and how many passenger planes 
were bought by Peking remains to be determined. 


U.S. nuclear plant manufacturers should not be too optimistic about their future pros- 
pects of selling many plants to Peking. The pressure they put on the U.S. Government 
to conclude a nuclear agreement with the Chinese Communists at any cost will turn out 
to be a mistake in the long run. The U.S. Senate should indeed scrutinize the nuclear 
agreement with Peking with great care. Since Peking's nuclear proliferation and 
assistance to other Asian nations in this field will constitute a serious threat to 
Asian and Pacific security and peace, the Senate should demand an iron-clad guarantee 
in writing from the Peking regime that it will abide by the nonproliferation policy 
without deviation and subject to U.S. inspection from time to time to see that it has 
not deviated from its obligations. 


At the same time, since the Chinese Communists have concluded other agreements with the 
United States including the fisheries agreement and the cultural and educational agree- 
ments expanding the scope of three earlier accords, U.S. Senate leaders would have an 
opportunity to examine their texts to safeguard their abuses and ensure no espionage 
and spy operations occur as a result of their implementations. 


The American people should realize that Li's visit to the United States represents the 
Reagan administration's appeasement to the Chinese Communist despotic regime without any 
regard for the feelings of the one billion Chinese on the Chinese mainland, the 19 
million Chinese in Taiwan, and the 24 million Overseas Chinese, many of them citizens 
of the United States. It represented continuing the U.S. policy of kowtowing to the 
Chinese Communists ever since the Nixon era of betraying a U.S. ally and long-time 
friend, the Republic of China. 
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It seems that President Reagan is still following the policies set by Henry Kissinger 
which have not only betrayed the Republic of China but also South Vietnam and Cambodia. 
They will make a third world war inevitable in the Asian and Pacific region. 


NATIONAL AVIATION, SPACE CENTER PROPOSED 


0WO10345 Taipei CNA in English 0307 GMT 1 Aug 85 


[Text] Taipei, July 31 (CNA) -—- The aviation engineering panel of the on-going 1985 
national development seminar proposed Wednesday the establishment of a national aviation 
and space center to accelerate the development of these advanced industries in this 
nation. 


Taking into account the need for a well-coordinated program to develop the aviation 
and space technologies in this nation as a whole, the panel made the suggestion in its 
concluding report which will be referred to appropriate government agencies for their 
consideration. To achieve the goal of establishing self-sufficient aviation and space 
industries, the panel also proposed that the government should 


-- Introduce these advanced foreign technologies into this nation by entering into joint 
ventures with foreign firms; 


-~- Work out short term and long-term plans for the transfer from abroad and gradual 
development in this nation of aviation and space technologies; 


-- Develop the high-temperature resistance materials and alloys such as nickel, cobalt 
and titanium which are being widely used in the manufacturing of the state-of-the-art 
aircraft; and 


-- Give top priority to the development of aviation guidance systems and drone aircraft, 
which the report said, will not only greatly improve the national defense but also be 
helpful to other developments in agriculture, fisheries and forestry. 


PREMIER YU ON NUCLEAR POWER PLANT CONSTRUCTION 


0W310413 Taipei CNA in English 1433 GMT 30 Jul 85 


[Text] Taipei, July 30 (CNA) -- Premier Yu Kuo-hua said Tuesday the government will 
decide whether to go ahead with the construction of the fourth nuclear power plant after 
completing an evaluation of the plant. 


Premier Yu was present Tuesday morning at a national development seminar panel discus~- 
sion on national parks affairs and natural environment. 


The government has asked the Atomic Energy Council and specialists of other related 
agencies to study existing safety problems the nation's nuclear plants have brought upon 
the living environment in the country, Yu told participants of the seminar. Their study 
results will provide the basis for the decision whether to go ahead with the plant's 
construction or not, he said. 


Although the Legislative Yuan has temporarily approved the budget for the project, Yu 
said, appropriation of the money is subject to formal approval by the Legislative Yuan. 
Speaking on the fire at the third nuclear power plant, Yu said the government is paying 
attention to the investigation. The government will publicize all facts to clarify 
doubts, he assured. The fire has had no effect upon the construction plans for the 
fourth plant, he said. 
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NUCLEAR PLANT FINANCING TALKS IN 'DEADLOCK' 


HK290435 Hong Kong SOUTH CHINA MORNING POST in English 29 Jul 85 p 1 
[By Albert Chan] 


[Text] Deadlock between the Chinese, British and French Daya Bay teams over financing 
looks set to put the nuclear plant way behind schedule. Differences between the 
Chinese and’ the British over export credit arrangements are still unresolved despite 
intervention by the country's top leaders. 


The Bank of China, on behalf of the Guangdong Nuclear Power Joint Venture Co, has made 
several demands in a series of negotiations which ended last week in Shenzhen. Sources 
said several of these were considered unacceptable by both the British and the French. . 
Framatome of France and GEC [General Electric Company] of Britain have been negotiating 
with China for years to supply nuclear reactors and power generators respectively for 
the Daya Bay project. 


The technical talk dispensed with, the three parties have turned their attention to 
price and the arrangement and repayment of loans. Sources said Chinese demands 
rejected by the British included: 


Soft loans (low-interest loans probably offered by Government instead of the banks). 
Hong Kong dollar financing for part of the loans. 

Lower interest rates on export credit. 

Cover for local costs outside the GEC contract. 

Reduction in the Export Credits Guarantee Department premium. 


The Chinese argue that, due to the size and importance of the project, the governments 
involved should "subsidise" it by offering low-interest export credit. The British and 
French think differently. 


The Chinese Prime Minister Mr Zhao Ziyang raised the issue during a meeting with his 
British counterpart, Mrs Margaret Thatcher, during a state visit to Britain last month. 
Shortly afterwards, the BOC, on behalf of the Guangdong company, started a series of 
meetings with high-ranking British and French officials in Shenzhen. 


Heading the British team was Mr C.B. Benjamin, an Under-Secretary at the Department 

of Trade and Industry. In his concluding speech last week, he commented on the Chinese 
terms. "Nearly all these are not permitted under the OECD (Organisation for Economic 
Cooperation and Development) consensus," he said. "Britain is firmly committed to this 
consensus and to honouring its international obligations in this field in the interest 
of a free and undistorted pattern of world trade. This point was made at the highest 
level during Mr Zhao's visit (to Britain)." Mr Benjamin is now expected to report 

on progress, or lack of it, to Mrs Thatcher. 


It is understood the French delegation wanted to delete the soft 

loan term as well as other demands made by the Chinese. Sources said the Chinese 

team was hampered by a poor understanding of various international agreements. Sources 
suggested the British and French were trying to team up to form a united front. But 
the Chinese negotiators insist that negotiations with the two countries should be 
separate. 
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Mr Peng Shilu, Vice-Minister for Water Resources and Electric Power, also flew to 
Shenzhen from Beijing to give his advice. 


At the same time as the loan negotiations were taking place between the BOC and the 
British and French officials, the joint venture company held separate negotiations 
on price with Framatome and GEC. These came to an end last week with little to show 
for then. 


TWO NEW STANDARD CHINESE IDEOGRAMS DEVELOPED 


HK250525 Hong Kong TA KUNG PAO in English 25 Jul 85 p 15 
{By staff reporter] 


[Text] In recent years, the business of Chinese character information exchange has 
undergone rapid development such as in the areas of the studies of Chinese character 
input methods, and the application of Chinese character systems on micro and mini 


computers. 


Very promising succese has been achieved from the standardization as well as the 
popularization in the application of Chinese character systems. This is the remark 
made by Mr Shi Yuncheng, chief engineer of the Yan Shan Computer Application Research 
Center, at a press conference announcing the mainland's national standard GBl6 and 
GB24 Chinese ideograms on 22 July. 


The two newly developed PRC national standard Chinese ideograms, 15 x 16 and 24 x 24 
dot matrix font set, are the only two Chinese ideograms approved by the PRC Government. 
The Chinese ideograms are stored in chips, which can be installed in computers and 
printers for word processing. 


The project of standardization of the dot matrix Chinese ideograms was proposed by 
the Standardization Research Institute of the Ministry of Electronics Industry. It 
was then developei 2nd licensed by Yan Shan Computer Application Research Center. 


To avoid faking of the national standards, Mr Shi said, distinguishing marks have 
already been imbedded on the mask roms (chips) as well as on the data set itself. 


To ensure proper usage and to popularize these two national standards, the National 
Standard Bureau has officially appointed the Information Department of Yan Shan 
Computer Application Research Center to supply mask roms containing the standard 
Chinese ideogram font sets, Mr Shi added. 


Organizations of different countries are welcome to purchase the font set mask roms 
as end product only, but are etrictly prohibited from duplicating them in any form at 
will and marketing any duplicates back to China. Anybody who violates this right is 
subject to legal punishment, he noted. 


For the convenience of overseas computer firms, Cogitate Computer Software System 
Engineering Ltd is appointed and authorized sole distributor of the mask roms in 
markets outside the mainland, Mr Shi said. 


According to Mr H.L. Chow, managing director of Cogitate, computer firms would have 
to pay US$100,000 as licence fee for using each of the standard dot matric font sets. 
A GB24 dot metric font set contains 18 mask roms and is priced at about US$300. 
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